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I.  INTRODUCTION 
1.  1976,  the  12th year after the  entry into force  of the 
Ankara  Agreement,  was  a  difficult year for the Association 
inasmuch  as  the  Association Council had to take decisions  on  a 
number  of very important questions. 
At  the first meeting of the Association Council at 
Ministerial level on  1  and  2 March  1976,  the  two  delegations 
made  statements  on  the functioning and  development of the 
Association and  emphasized the need to make  constructive 
progress.  The  second Ministerial meeting,  originally scheduled 
for the  end  of July 1976,  was  postponed by  mutual  agreement to 
enable the parties to complete  the work  which  they had begun in 
the light of the statements made  on  the matter at the first 
meeting on  1  and  2 March. 
On  the Community  aide the President of the Council, 
Mr van der STOEL,  and  the  Vice-President of the Commission of 
the European Communities,  Sir Christopher SOAMES,  went  to 
Ankara in early September to explain in detail to the Turkish 
Government  the Nine's position on  the various  problems under 
consideration. 
At  the Ministerial Association Council on  20  December  1976 
it was  possible - thanks  to the efforts made  in a  spirit of 
comprehension by  both aides - to reach acceptable solutions. 
The  decisions taken at that meeting concerned the following 
three areas:  Community  concessions under the  second  agricultural 
review,  the measures  adopted for the first stage of the 
progressive achievement  of freedom  of movement  for workers,  and 
the  content of the  third EEC-Turkey  Financial Protocol. - 9-
2,  As  regards  trade,  Turkey  continued to be  concerned by the 
magnitude  of its deficit even though in 1976  Turkish exports increased 
and the rise in imports  into the country slackened.  There  was  a 
similar development in 1976  in trade  between Turkey  and  the  Community. 
The  increase in Turkish  exports  to the  Communi ty was  stronger than 
to the  rest of the world.  As  Turkish imports  from  the  Co:mmuni.ty 
remained practically stationary,  the  cover rate of imports  by 
exports in trade  by  Turkey with the Nine  became  slightly more 
favourable  than in its trade with the  rest of the  world. 
Nevertheless,  the Turkish trade deficit with the Nine still 
remained  a  source  of extrema  concern in 1976  (- 1.4 thousand million 
dollars). 
3.  The  question of the  second agricultural review continued to be 
one  of the main problems  bctween  Turkey  and  the  Community. 
After lengthy and  difficult negotiations  on  new  Community 
concessions for Turkish agricul  tural products,  agreement  was 
reached at the Ministerial meeting on  20  December  1976.  This 
agreement,  which  improves  the  arrangements  for the import into the 
Community  of a  series  of  Turkish agricultural products,  brougat the 
second agricultural review to a  close.  Turkey nevertheless stressed 
that in its opinion this  agreement  met  neither its requests nor, 
above  all,  the  crite1~a contained in the  Community  statement  on 
1  and  2  March  1976. - 10-
4.  In the social area,  while it proved impossible  this 
year to adopt  the Association Council Decision on  the measures 
to be  taken regarding social security for Turkish workers  and their 
familias under Article  39  of the Additional Protocol,  the Decision 
on  the measures  during the first stage of the progressive  achievement 
of freedom of movement  for workers  pursuant to Article 36  of the 
Additional Protocol was  formally adopted by  the Association Council 
on  20  December  1976. 
5.  Financial co-operation between Turkey and  the Community  continued 
satisfactorily in 1976.  The  amounts  available under the  second 
Financial Protocol are now  virtually exhausted.  The  three new 
Member  States'  contributions  (47  MUA)  under the  second Financial 
Protocol,  which  are provided for in the Supplementary Protocol 
(enlargement)  signed in 1973,  can be  made  available to Turkey as 
soon as all the Contracting Parties have  ratified the Supplementary 
Protocol. 
As  for the  third Financial Protocol,  the Association Council 
was  able to reach agreement  on its basic content  on  20  December  1976. 
6.  In addition to the information on the  actual implementation of 
the Association Agreement,  this report,  like the previous  ones, 
contains for information a  series of statistics  (see  Annex  A II)  on 
the  development  of the general  economie  situation in Turkey. - 11  -
II.  INSTITUTIONS  OF  THE  ASSOCIATION 
7.  The  Association Council met  twice at  !.'~inisterial level in 
1976;  both meetings  took place  in Brussels,  the first on 
1  and  2  !1~arch  1976  and  the  second  on  20  December  1976. 
At  the meeting  on  1  and  2  ~~larch 1976  the  two  Parties first 
of all d1scussed  the  results  of the Association.  The  Community 
took this  opportunity of  emphasizing once  again the  great 
importance  which it attached to its Association with  Turkey, 
which  since the beginning of the building of Europe  had wished 
to establish a  special relationship with it. 
','/hile  recognizing that there were  difficul  ties in certain 
areas  - allusion being made  here  in particular to the  scale 
of the  1975  deficit in the  Turkish trade  bal~nce -the 
Community  stressed the  privileged relations which existed 
between it and  Turkey;  it pointed  out  in particular that, to 
date,  Turkey was  the  only country with which the EEC  was 
preparing to  conclude  a  third Financial Protocol and  to 
negotiate practical measures to be  taken in the  social area. 
Together,  Turkey  and the Community  would  overcome  any 
difficulties which  they might  encounter and  continue to 
develop  the Association,  the  ultimate  aim  of which was 
Turkish accession to the  Community. 
For its part Turkey first  of all drew attention to the 
fact that its Association with the  Community  was  the focal 
point  of  ever-gro~ing interest throughout  the  country but 
that it was  also undeniable  that for sorne  time  now  relations 
under the Association had been the  source  of  sorne  concern in 
Turkey.  In the  view  of the  Turkish delegation this was  due  in 
the  main to the  increasing imbalance  in relations under the 
Association to the  detriment  of Turkey,  which was  caused not 
only by the fact that the various  agreements  concluded by the 
Community  with Mediterranean third countries had  eroded the 
preference which  Turkey had  previously enjoyed  on  the 
Community  market,  but  in addition by the  delay in implementing 
certain provisions under the  A~reement giving advantages to 
Turkey,  particularly in the  a~ricultural and  social areas. 
Painting out that despite its very difficult situation,  in 
particular as  regards its trade balance,  it had  scrupulously 
fulfilled its commitments  in tariff dismantling and 
liberalization under the Additional Protocol  of  1 January 1976, 
Turkey stated its view that these  commitments  were  not  in line 
with the  aims  and  prospects  of its development  plans  and  in 
particular with the  need  to protect its nascent  industries. 
It therefore  considered that the  two  Parties to the Agreement 
should take  joint concerted action to restore the balance,  at 
present disturbed to the  detriment  of Turkey,  and  to  irnpart 
fresh  impetus  to the  swift  ~nd harmonious  pro~ress of the 
Association towards its ultimate  objective. - ,2 -
The  Association Council went  on  to take  note  of an interim prorress 
report by the  Chairman  on  the work entrusted to the Association 
Committee  regardin~ the  problems  faced  by  Turkey  as  a  result  of the 
worsening of its trade balance  gap. 
Thirdly,  the Association Council  conducted  a  brief exchange  of 
views  on  the  pro~ress of work  on  implementin~ Article  39  of the 
Additional  Protocol  (social security). 
The  two  dele~ations further aàdressed themselves to the matter 
of the  conclusion  of the  third Financial Protocol  due  to tnke  over 
from  that  expirinP:  on  26  ~.~a~r  1976.  The  Comrnunity  delef'ation  fTave 
itP first inèications as  to  the guidelines which it intended to 
follow in thü -:>.rea.  The  Turkish deler:ation emnhasi7ed  in particular 
tr.e  importance  of rapidly  concludinP" thif third Financial  Protocol, 
the  content  of whir.h  ~hould be  such  as to meet  fully the  re~uirement~ 
of the Association and  enable it to be  extended to new  area~ for 
co-o}Jeration. 
One  of the  main  itens  on  the  agenda for the  meetin,g  on  1  and 
2  r:arch  1976  was  the  al!ricul  tural review  provided for in Article  35 
of the Additional  Protocol.  Followin~ a  discussion,  the  Community 
delegation delivered  to Turkey  a  statement  (1)  ~ivin~ certain 
undertakinP:c  on  this point,  and  the  A~sociation Council directed the 
Association  Co~~ittee to make  a  speedy  res~~ption of its discussions 
on  agricultural matters. 
'Hi th reference  to the  Greek application for Communi ty membership, 
the Association Council  re-stated its intention of applying in full 
Article  56  of the Additional  Protocol  providing,  in the  event  of the 
accession of  a  third State to the  Community,  for appropriate 
consultations in arder to ensure that the mutual  interests of the 
Cor.".I!lunity  and  Turkey  as  defined in the Ankara Agreement  were  taken 
into account. 
The  second Ministerial neeting of the Association Council  in 
1976  - which was  initially scheduled to he  held before the  summer 
recess  - was  postponed  on  two  occasions  hy mutual  consent,  since 
despite  the  intense preparation by the Association Co111r.1ittee  it 
proved  extremely difficult to  reach  an  agreement  acceptable to both 
delegations  on  the main  QUestions  on  which  practical decisions were 
to be  taken by  the Association Council. 
(  )  see  page  22 - 13  -
The  A3sociation Council meeting was  held  on  20 December  1976, 
when  it adopted its Decision on  the  implementation of Article  12 
of  the  Anl:ara Agreement  end Article 36  of the Addi tional 
Protocol concerning freedom of movement  for workers,  and also 
reached basic agreement  on  the  content of  the  third EEC  - -Turlcey 
Financial Proto  col  and  on  the  new  Communi t;:,r  concessions granted 
under the  second  agricu~hlral review provided for in Article  35  of 
the Additional Protocol. 
8.  The  Association Committee  held  seven meetings in 1976.  It 
devoted  the  ~ajor part of its proceedings  to preparing all the 
various details of  the  Decisions  taken by the Association Cottncil 
at its meeting on  20 December  1976.  In addition,  the Association 
Committee  dealt with the various questions  involved in applying 
the  provisions  of  the Ankara Agreement,  and  in particular with a 
number  of problems relating to the  functioning of the  customs union. 
9.  The  7th meeting of  the  Customs  Co-operation Committee  was  held 
in Brussels  on  30 and  31  :r.Iarch  1976,  when  a  series of questions 
concerning the  operation of  the  preferential arrangements  introduced 
by the Addi tional Proto  col between Turke;:r  and  the  Communi ty was 
examined. 
10.  The  ad hoc  Specialist Working Party set up  by  the Association 
Committee  on  21  October  1975  to assist it in carrying out  the  task 
entrusted to it by the Association Council regarding the  problems 
arising out  of  the  Turkish trade deficit with the  Community  held 
its first meeting in Ankara in early February  1976,  followed  by 
other meetin.:;s  in March  and  April in Brussels.  It placed its 
report before  the Association Committee  on  6 April  1976. 
11.  The  ~vo meetings held in  1976  by  the EEC-Turkey  Joint 
Parliamentary Commi ttee were  followed  \'li th great interest by the 
Association Council.  The  latter was  represented by  its President 
at the  two  above-mentioned meetings:  T'Ir  r.:arcel  MART,  Minister for 
Economie Affaira,  Transport  and  Tourism  of  the  Grand  Duchy  of 
Luxembourg,  attended the meeting in Nice  from  25  to  28  April  1976, 
while  I;·ir  L.J.  BRINIŒORST,  State  Secretar~r, I.Iinistry of 
Foreign Affairs of the Kinc;dom  of  the  Netherlands,  attended the 
meeting in .L'.J:ùara  from  6  to  9  November  1976,  which was  an especially 
important  one  in view of the Association Council meeting to be held 
before  the  end  of  1976. - 14  -
III. QUESTIOnS  nELATING  TO  THE  APPLICATION  OF  THE  PROVISIONS  OF  THE 
ASSOCIATIOIT  AGREE1'IENT  CONCERNING  CUSTOli:..S  UNION 
A.  !!~~~~!Y~-§~h!~~~~~!-~f_2~§!~e~-~!~~-!g_!~~-!§~!ff_~~ 
!!è~~~!~§!!~~-~~~~ 
12.  In n.ccordance  with Articles  10  and  11  of  the Additional 
Protocol,  on  1  Janua~J 1976  Turkey  effected the  second reduction 
in its customs  duties  applied to  the  Community:  the reduction 
was  5%  for  the  products listed in Annex  3  and  10%  for other 
industrial products. 
Furthermore,  on  the  same  date  Turkey  increased the 
liberalization rate ta  40~ of Turkish importa  on private 
account  from the Community  in 1967,  in accordance with 
Article  22(2)  of the Additional Protocol. 
It should be  recalled in this context that at the 
Association Council meeting on  1 and 2 1Iarch  1976  Turkey had 
dravm  the  Communi ty'  s  attention to the fact that i t  had met 
its obligations under the Additional Protocol despite  the 
diffictù  t  si  tua  ti  on  wi th which  i t  ;vas  faced,  particularly as 
regards its trade balance. 
13.  In this connection it should be  nentioned that on 
20  September  1976  the Association Council  adopted its 
Decision No  1/76 amending  Decision  No  5/72  on methods  of 
administrative co-operation for  the  implementation of Articles  2 
and  3  of the Additional Protocol  (1); this amendment  had become 
necessary in arder to  apply  the  Agreement  of  11  June  1975 
betvveen  the European Economie  Community  and Austria on  the 
simplification of formalities in trade in goods  between the 
Commttnity  and  Greece  or Turkey. 
( 1)  see Association Council  Decision  No  1  as set out in Annex  B 
(pages 89  to 92)  of this Report. - 15  -
c.  ~ication of  A!!i~l§_of the  Additional Protoco! 
(fiscal dutie:ù_ 
14.  This matter  (1)  was  not  touched upon  by  the Association's 
dependent  bodies  in the course  of  1976,  as both Parties  stood 
by their respective positions,  thereby preventing the 
Association Council  from  taking any decision. 
15.  In response  to  the  Comrr.unity  delegation's reminder to  the 
Association Committee  on  20  July  1976  that it had  submitted a 
request  for  the  opening by  Turkey,  under  the  terms  of Article  25 
of the Additional Protocol,  of a  quota of at least  10,000  items 
for felt hats falling within Turkish tariff heading 65.05  (2), 
the Turkish delegation replied that  the Turkish authorities 
had  been unable  to  open this quota for the Community  under  the 
1976  import  arrangements  on  account  of the difficult economie 
situation faced  by  Turkey.  It expressed its conviction that 
the Nine -who at that  same  Association Committee  meeting on 
20  July 1976  had,  in the draft Community  statement  on  the 
problems arising from  the Turkish trade balance deficit, 
demonstrated very considerable understanding for  the difficulties 
faced  by  Turkey in this area - would  show  the  same  sympathy 
regarding this specifie case,  which was  to  be  situated in 
the above  context. 
<1)  see  10th Annual Report,  pages  18  and  19,  paragraphs  14  and  15. 
(  )  see  11th Annual Report,  page  28,  paragraph  25. 
.  ..  / ... - 16  -
16.  At  the Association Committee  meeting on 24  September 1976 
the  Community  delegation reported difficulties noted when 
importing into Turkey  "drawn or blown glass"  falling wi thin 
headings  70.05  and 70.06.  It stated that its information showed 
that certain subheadings  of heading 70.05 were  included in 
Turkey's general list of liberalized products  for 1976;  for the 
remaining subheadings  of headings  70.05  and 70.06,  for which 
quotas  had not apparently been opened,  the  Community  delegation 
requested that Turkey  open quotas  in accordance with Article 25 
of the  Additional Protocol for the  products not included in the 
general list of liberalized products. 
This  question was  still under consideration at the  end of 
1976. 
E.  Difficulties encountered in the  cotton yarn sector 
17.  The  increase in cotton yarn experts  to  the  Community  from 
Turkey - which is the  prime supplier of this product to  the  Nina  -
had already proved a  source  of concern for the  Nina  during 
1975  (1).  This  trend became  even more  pronounced during 1976,  as 
Turkish cotton yarn exporta  to  the Nine,  which had progressed 
from 20,355  tonnes  in 1974  to  31,242  tonnes  in 1975,  more  than 
doubled the  following year,  totalling almost 73,000  tonnes  (2). 
see  in particular 11th Annual Report,  pages  25  to 27. 
see table A I  3  given on page 63  of this Report. - 17  -
VYhen  i -(;  raised this problem on a  number of occasions  before 
the  Associai;ion Committee,  the  Conununity  delegation requested the 
Turldsh delegation in particular to  provide  i·i;  wi th detailed 
informa.i;ion on  the  rules in force  in Turkey regarding drawbacks  on 
export charges  and taxes.  The  Turkish delegation  repli~d that there 
had  been no  basic  changes  in these  rules since  the  informa·tion 
supplied  -t;o  the  Conununi·t;y  delegation in 1972.  Stressing the  prime 
impor·~ance of cotton yarn in trade  between Turl::ey  and  the  Conununi ty, 
in that it was  the  leading Turkish export product  in the  industrial 
sec·cor,  i t  stated i ts expecta tion that  the  restrictions upplied by 
the United Kingdom  since  ·che  end  of 1974  on  co·i;ton  yarn  importa  from 
Turkey,  which were  incompatible with Article 24 of the Additional 
Protocol,  would  shortly be  lifted. 
The  various  problems  in the  cotton yarn sector were  still under 
examination at the  end of  1976  (1). 
(1)  It should be  noted that at the  beginning of  1977  the  Community, 
whose  im:ports  of Turkish cotton yarn were  continuing  -~o  progress 
rapidly,  asked for a  meeting of the Association Commi·i;tee  to  be 
convened  to  deal with this problem.  Two  meetings  were  held  on 
4  February and  15  and  16  I.'Ia.rch  1977  exclusively on  this subject. 
At  the  second of these meetings  the  Association Committee  took 
note  of the measures  taken by Turkey. - 18  -
IV.  AGRICULTURAL  QUESTIONS 
A.  §~~~~~~~~~.Ê:~~~f  the Addi tiona! 
Proto  col 
18.  As  stated in the  previous  Annual  Report  (1),  the  proposals 
submitted by  the  Community  at the Association Committee  meeting  on 
5  December  1975  for the  second agricultural review were  regarded 
by  the Turkish delegation as  failing  ~Go  cons ti  tute a  valid basis 
for negotiation. 
19.  This  question continued  to  be  one  of the  main problems 
under discussion by  the  dependent  bodies  of the  Association 
during 1976. 
It appeared  on  the  agenda for the Association Committee 
meeting on 20  February  1976  in preparation for the Association 
Council  on  1  and  2  March  1976.  At  the  meeting the  Community  made 
a  general statement on this problem.  After recalling that this 
point had not  been resolved,  as it gave  rise not  only to  economie 
problems  but also and  above all to political problems  in Turkey and 
within the  Community,  particularly in certain Member  States, it 
expressed the  opinion that  the  approach adopted by Turkey made 
discussion of the matter very difficul  t  in that  i t  was  based on 
the  premise  that whenever the  Community  granted advantages  to 
ether partners  these  should automatically be  extended to Turkey. 
The  Community  delegation emphasized  that it was  unable  to  accept 
this principle. 
(1)  see  11th  Annual  Report,  Chapter III/A,  and in particular 
paragraph 13  (pages  17  and  18). - 19  -
:?u:!:'-~hermore,  on  the  grounds  tha  t  the  bulk  of Turkish 
agricultural exporta to the Nine  had long been covered by 
arrangements  more  favourable  than those applied  to its main 
~.lr
1 i·~erranean competitors,  the  Connnunity  stated that it was  prepared-
wi ~h the  aim  of sa  tisfying  the  de sidera  ta indic  a ted  by  Turl:ey in this 
sector - to  reconsider i-Gs  original offer made  in December  1975  as 
regards  certain products  for which Turkey had  a  genuine  export 
cap::tcity. 
As  a  preliminary reaction to  this  Community  statement the 
Turkish delec::;:1tion  disputed that it had  called for the  automatic 
extension to Turkey of  the  advantages  granted by  the  Communi~y to 
other countries with which it had  concluded agreements.  It did, 
however,  emphasize  tha·t  as  Turkey had  a  link wi th the  Communi '::.y  in  ;;he 
form of an Association Agreement  with  the  ultimnte  objective  of 
Community  membership,  it felt quite  justified in expecting  -~reatment 
at least as  favourable  as  that granted by the  Community  to other 
~le di  terranean countries with which  i ts relations were  less  close  and 
were  not in any  case  conducted with a  view  to ultimate accession. 
In its opinion,  since  this was  the ultimate  aim of the  Arucara 
Agreement,  it ought  to  be  perfectly natural for Turkish agricultural 
exports  to  receive  more  favourable  treatment than that given by  the 
Community  to  countries with which its relations were  less binding. 
It reaffirmed that it was  prepared to  resume  the  dialogue  on  this 
question and  called upon  the  Community  to  make  the  effort required to 
arrive at a  satisfactory solution to  this problem,  the  gravity of 
which it stressed once  again. - 20-
20.  At  the Association Council Ministerial meeting on  1  March 
both Parties restated their basic positions on  this point.  V/hile 
reaffirming that it was  prepared to  reconsider its original offer 
made  in December  1975,  the Community  contended  that the only means 
for both Parties to reach agreement  on this difficult matter was 
to set aside their positions of principle and  to  adopt  a 
practical standpoint.  It therefore  called upon  the Turkish 
delegation to  specify those  products of genuine  interest to it in 
export  terms. 
The  TurkiBh delegation stated that for it the matter of the 
concessions to be  accorded by  the  Community  under the  2nd 
agricultural review had  ceased to  be  a  simple question of 
applying the  Agreement, as  this had shown that the  re  was 
a  fundamental difference of views between the Parties such as to 
call into question the basis,  and  even the very existence,  of 
the Association. 
In the view of the Turkish Government  it would  be 
incompatible with the  objectives embodied in the  Ankara Agreement 
for arbitrary methode  and criteria to be  applied to  the 
agricultural sector as a  result of the fact that the Additional 
Protocol - contrary to its provisions on the  achievement  of 
customs union in the  industrial sector - did not lay down  a  practical 
programme  or a  complete  timetable for the  agricultural sector. 
It considered that the harmonious  expansion of trade - one  of 
the chief objectives of the  Ankara Agreement  - required Turkish 
agricultural exporta to  be  diversified and to  be granted genuine 
outlet facilities  on the  Community  market,  which was  no more 
than simply  applying the  provisions of the Association Agreement. - 21  -
~j  ~t3 mind  Turkey  should be  granted preferential treatment  on  the 
,;(':!lmu..l'li ty market  by  way  of initial arrangements governing the 
agricultural sector,  while  the  agreements  concluded by  the  Community 
V'._  .''  ""hird  countries should not result in the  disappearance  of the 
p1  :.:ferential treatment  granted to Turkey. 
The  Turlcish delegation further protested against the intention 
of makl:i:'lg  the grant of concessions  conditional upon  "genuine  export 
ca.paci ües",  painting out that this arbi  tra.ry argument had no 
f•J...illda f,ion  in law and  indeed ran counter to  the  aims  of the :Association 
by  impeding the diversification of Turkish exporta.  It emphasized 
tt..at  there were  countries which were  already enjoying on  the 
r:ommuni ty market the  same  concessions as Turkey was  now  requesting. 
As  in his view the Community  was  already in possession of all the 
necessary  information on  the Turkish requests,  the Turkish Minister 
made  an urgent appeal to his Community  colle~~es to  issue  tmmediately 
the  appropriate  in~tructions enBuring that products in which Turkey 
had  a  real interest in export  terme  should receive  treatment not lees 
favourable  than that given by  the Community  to Turkey's Mediterraneen 
competitors,  thereby affording a  genuine  possibility of diversification 
for Turkish exports. 
In reply the Community  drew  the Turkish delegation•s attention 
to  the fact that an  ever-increasing number  of Turkish agricul  tural 
products were  enjoying privileged treatment  on  the market of the 
Nine.  It went  on  to  emphasize  that the Ankara Agreement  formed 
an  entity,  i.e. should be  seen as a  whole  and not merely in one 
or other of its aspects,  even in the  case  of a  factor as important 
as the  treatment  of a  given product.  Finally,  it confirmed that 
it continued to  be  prepared to enter into a  clear dialogue with the 
Turkish delegation making it possible to reach,  on a  practical 
basie and as rapidly as possible,  a  solution which would  take into 
account the legitimate interests of both parties. - 22-
At  the request  of the TurkiBh delegation the matter of the 
second agricultural review waa  taken up once again at the next  d~'a 
meeting following internal discussions by the Nine  wi thin the Council 
of the Community.  At  the Association Council meeting on  2 March 
the Communi ty,  in order to break the deadlock reached in the 
discussions and  to give clear proof of its goodwill and positive 
attitude regarding the  problem of the second agricultural review, 
made  the  following statement to the Turkish delegation: 
"The  Community  notes that the  implementation of the  prov~s~ons of 
the Ankara Agreement  makes  i t  possible to grant Turkey very favourable 
arrangements,  leading u1  timately to  customs union. 
The  Community  is aware  of the  consequent  importance  of enabling 
Turkey to develop and diversify its exporta  particularly its 
agricultural exporta - to the Community. 
The  Community  is therefore  ready to facilitate access to the 
Community  market for agricultural products of particalar export 
interest to Turkey,  taking due  account of the  compati  tion which  they 
face  on  that market  from  other exporting countries." 
The  TurkiSh delegation then accepted the Community's  invitation 
to resume  discussions on agricultural matters,  while recalling its 
po si  ti  on  in principle on Turkey' s  statua wi th regard to agricul  tural 
concessions. 
In conclusion to its discussions on  1  and 2  March  1976  the 
Association Council agreed to instruct the Association Committee  to 
continue its work  on  this question in the light of the views 
expressed at the Ministerial meeting. 
21.  On  23  April 1976  the TurkiBh delegation submitted a  list 
setting out the agricultural products which it wished to have 
included in the  review pursuant to Article  35  of the Additional 
Protocol.  During the preparation of i ts "overall offer" for the 
Ministerial meeting of the Association Council originally scheduled 
for late July,  the Community  finalized new  agricultural proposals - 23  -
.lien were  an  improvement  on  tho  se  submi tted in December  1975 
and  provided for further concessions in respect of some  fifty 
products.  These  proposals were  presented ta the Turkish delegation 
èt  the Association  Committee  meeting on  20  July 1976,  and  the 
_  ..rrr:-:, 3h  delegation stated i ts preliminary reaction ta them at the 
A~sociation Committee  meeting on  23  July 1976.  The  Turkish 
delegation took the view that these new  proposals were not in line 
vvi th the various criteria set forth in the Communi ty statement of 
1  and  2  I1'iarch  1976  in that they fell considerably short of the 
fur~ish requests or did not even,  in certain instances,  provide 
for any further  concession in respect of the products given 
priority by Turkey  in this context.  It therefore called upon the 
~ommunity delegation to make  the necessary improvements ta ito 
~ffer to  bring it into line with the criteria contained in the 
above-mentioned  statement.  The  Community  delegation did not  concur 
with the Turkish delegation•s appraisal of its agricultural offer 
and  pointed out that most  of the agricultural products exported 
by  Turkey received preferential treatment  on  entry into the 
Communi ty.  Finally,  i t  stated that the off  er made  by the Communi ty 
was  the most  that i t  could manage  at that  juncture. 
22.  Agricultural matters were  subsequently discussed at two 
meetings held by  the Association Committee  in autumn  1976.  Finally, 
at the Association Committee meeting  on  13  and  14  December  1976 
responsible for completing preparations for the Ministerial 
Association Council  scheduled ta be  held before  the  end  of the year, 
the  Community  delegation was  able,  in an effort ta attain overall 
agreement at Ministerial level,  to announce  a  final  improvement 
in its agricultural offer regarding a  product ta which Turkey 
attached great  importance,  but which was  extremely sensitive 
in the Community:  olive oil. - 24  -
23.  At  the i:inisterial  meetin.~ of  the Association Cormcil  on 
20  December  1976  the  Community  therefore  submitted,  as  ~art of its 
overall  offe:::-,  its detailed proposals  on the  concessions  which it 
was  pre~ared to  nake rmder t!:e  second  agricul  tm·al  review. 
While  standing by  i ts vie·  .  .,  that  the  Commrmi t~r :proposals were  not 
in line wi th  ~urke:r' s  reques·:.s  or above  all wi  t!1  the  c:::-i teri  a  embodied 
in the  statement;  which the  Co:-::."11..'-".Ü ty had  made  at the :previous meeting 
of the Association Cormcil,  "::~'.e  ~urkish delegation,  bearing in mind 
t~at the  Agree~ent allowed  of  f~ture developments  and  the fact  that 
the provisions of the Additional Protocol  on  agricultural concessions 
would  ensu:c-e  tl:e possibili  "::::  of  supplementing then  a...~d  bringing them 
up  to  the level which  they  should attain,  agreed to close the  second 
agricultural review.  The  Association Council  accordingly  reached 
agreement  on  the  substance  of its Decision on  the new  concessions 
on  imports of  T~rkish agricul  tu·.:-al  products into the Communi ty 
pursuant  to Article 35(3)  of the  Additional Protocol  (1). 
B.  !:!:!!~ 
24.  The  provisional arrangenents for Turkish wines,  applied 
unilaterally by the  Community  since  1 Janua.ry  1972  and providing 
for a  partial tariff suspension of CCT  duties at ~  and the 
removal of any quantitative restrictions provided that the  Communi ty 
reference priee is complied with,  were  once  more  extended for  one 
year until  31  August  1977  (2). 
These  arrangements are beinG applied by  the Commtmity  until such 
time  as the Association  CoQ~cil is iri  a  position to  adopt  the final 
preferential arrangements for Turkish wine  imports into the Community 
in accordance  vvi th Article  11  of Annex  No  6  to  the  Addi tional 
Protocol. 
The  Association Council  formall~r adopted  i ts "Decision No  1/77  on 
new  concessions for  importa  of Turkish agricultural products  into 
the Communi ty"  by  the  wri tt  en procedure  on  17  ïia:,r  1977.  The 
Commu.ni ty  implemen ting Res--,llation [""council Reculation  ( EEC)  No  11 80/77 
of  17 May  1977_7 was  published in the Official Journal of the 
European CommtL"lities,  No  L  142,  9.6.1977,  page  10 et seq. 
See  Council Resulation  (EEC)  No  1847/76,  27.7.1976,  given in Annex  B 
to this Report,  page  100. - 25  -
V  •  GENERALIZED  P?t.EFER.ENCES 
25.  In acco:::-dance  'l'li th t1:.e  undertaking given by  the Communi ty 
at the Association Covncil  ~eeting on  30  June  1973  in Ankara  (1), 
the  Co~~unity took  tr.e  necessa~· steps in the  form  of unilateral 
measures adopted at the end  of  1976  to  grant Turkey  equivalent 
advantages in practice for its exporte to the- Community  in the 
few  sectors where  the  arrangements under the Association were 
lees  favourable  than those  accorded by the Nine  to countries 
benefiting under the  Community  generalized preferences scheme. 
As  before,  these unilateral measures relate to certain 
cotton products  and  machine-made  carpets listed in Annex  No  2 
to  the Additional Protocol,  and  certain agricultural and  pro-
cessed agricultural products  (2). 
In addition,  in response to an earlier Turkish request for 
similar measures for its experts of  petrole~ products  covered by 
Annex  No  1  to the Additional Protocol,  the Comrnunity  decided 
to increase the  amount  of the Turkish tariff quota for 1976 
from 340,000 tonnes to 391,000 tonnes  (3). 
see 9th Annual  Report,  ~age 27. 
see Council Regulation  (EEC)  ~o 3054/76,  OJ  No  L  350,  9.12.1976, 
and  Council Regulation  (EEC)  No  125/77,  OJ  NoL 21,  18.1.1977, 
given in Annex  B to this Report,  pages  108  to  112. 
see Council Regulation  (EEC)  No  3053/76,  OJ  No  L  350,  9.12.1976, 
gi  ven in Anne x  B to this Report,  pages  10 3 to 1  07. - 26  -
VI.  PROBLEl'trS  POSED  BY  THE  '1'/0RSENTI:rG  TRADE  BALANCE  DEFICIT  BETWEEN 
TURKEY  AND  THE  COIITI,11JNITY 
- DEVELOPliiEHT  OF  THE  ASSOCIATION 
26.  The  increasing trade  ~ap with the r.Iember  States of the 
Communi ty :9rompted  TurlŒ~" to raise this issue at the Association 
Council meeting on  16  September 1975  (1).  At  that meeting the 
Council,  acting on  a  proposal  from  the Turkish delegation, 
instructed the Associa-';;ion  Committee  to  submit  to it a  report 
on  the !)roblems  faced oy  Turkey  as  a  result of its worsening 
trade  bal&~ce ;rith the  Co~xrrity and  to  suggest possible ways 
of  overcoming the difficulties within the framenork of the 
Association.  The  Associa-;;ion  Committee  asked  a  joint specialist 
Working Party to do  the preparatory work  necessary to  enable it 
to carry out  this task (2). 
Following internal discussions by  the specialists of both 
aides,  the  joint Working Party - which  the Association Committee 
agreed to set up  on  21  October 1975  - started its work  at  a 
first meeting on  12  and  13  February 1976  in l1.nkara,  the main 
object being to  collect on  the spot the information required 
for preparing the report  to be  submitted by  the Committee  to 
the Association Council. 
At  its meeting on  1  and  2 Iilarch  1976  the Association 
Council  heard  an  interim progress report  on  these proceedings. 
In this context it should be recalled that from  1974  to 1975 
total Turkish importa  increased from  3.8  to  4.7 thousand million 
dollars (with  im~orts from  the Nine  rising from 1.7 to  2.3  thousand 
million dollars),  while  over the  same  period Turkish exporta to 
all countries declined  from 1.5 to  1.4 thousand million dollars 
(and  to  the Nine  from  717  to  615  million dollars). 
For 1976  developments in Turkish trade,  see Chapter X, 
pages  44  to 48. 
see 11th Annual  Report,  Chapter V,  pages  21  to 24. - 27-
27.  Following a  second session on  25  and  30  March  1976  in Brussels, 
the  joint specialist Working Party placed its findings  before the 
Association Committee  in early April  1976. 
When  submi tting their report the authors  stipulated that i t 
was  in their capacity as  specialists  and not  as  representatives  of 
their respective authorities that they had prepared the analyse3 
and suggestions  contained in the report,  and that it was  of course 
for the  dependent bodies  of the Association to determine  the action 
to be  taken. 
The  above  report was  divided into two  parts:  in the first the 
Working Party made  an analysis of the Turkish trade gap  on 
the basis  of very detailed statistics.  In the second part it 
endeavoured to outline possible ways  and  means  of redressing the 
Turkish trade balance. 
After completing i ts analysis the Working Party arri  ved at 
the  conclusion that the Turkish trade deficit was  the result  of 
very varied causes,  ranging from the structure of the Turkish 
economy  - which was  that  of a  developing  country with a  high 
economie  growth rate - to the unfavourable international economie 
situation and  the appearance  on the markets  of the Nine  of actual 
and potential  competitors whose  links with the  Community  were 
being strengthened. 
The  Worldng Party classified the measures  to be  taken to 
overcome  these difficulties in two  categories  according to their 
likely short-term or medium-term  affects.  If further emphasized 
that responsibility for  choosing the measures  to be  adopted lay 
primarily with Turkey,  the Community's  role being to make  an 
effective contribution to the Turkish efforts. - 28-
In the  category of measures  likely to have  positive effects 
on  the Turkish trade baJ.a.nce  in the short term,  the Working  Party 
distinguished between on the one  hand the possibility of introducfng 
a  degree of flexibility into the rules at present governing importa 
of Community  products  into Turkey in line With the  country's 
industrialization requirements  resulting from  the priorities in its 
development  plan and,  on the other ha.nd,  measures  aimed  at the 
development  and  diversification of Turkish exporta.  In the latter 
area the Working Party recommended  action at three levels:  the 
improvement  by  the  ComoiUn.ity  of marketing f'acilities for Turkish 
agricultural and industriel products,  trade  co-operations between 
the EEC  and  Turkey to promote  Turkish exporta  and  the search for new 
markets  for these  exporta. 
Wi th regard to the measures likely to have  medium-term affects, 
the Working Party recommended  the strengthening of Turkish industrial 
structures - in particular by providing adequate protection for 
nascent industries - and Turkish agricultural structures; it further 
advocated wide-ranging co-operation between Turkey  and the 
Community  in industry,  agriculture,  transport,  telecommunications 
and technology. 
28.  On  the basis partly of the above  report from the Working Party 
and partly of other material,  the Community  delegation submitted to 
the Turkish delegation,  with a  view to the Association Council 
meeting originally scheduled for the second fortnight in July 1976, 
a  propo~ed draft of the report which the Association Committee  bad 
been instructed,  in September  1975,  to submit  on this matter to the 
Association Council. 
In addition, at the Association Committee  meeting on 20  July 1976 
the Community  delegation set out in detail the guidelines which the 
Nine  intended to follow regarding this point at the next Association 
Council meeting as part of its "overaJ.l  offer".  In this "Draft 
outline for a  Community  statement  on the development  of the 
Association",  the  Community  stressed its belief in the political 
inspiration and the fundamental  objectives  of the Ankara Agreement 
and  expressed its conviction that these  objectives still reflected 
the mutual interests of the associated partners in a  world which 
had already undergone  great  changes  and which would  see further 
important  developments.  It stated that it was  fully - 29-
aware  of the particular difficulties which Turkey had to face  and 
assured it that it was  ready to seek appropriate  remedies  for the 
difficulties encountered,  insofar as  these were  compatible with 
safeguarding the aims  of the Association.  It stated in particular 
its willingness  to examine with a  completely open mind  any specifie 
requests  which the Turkish authorities might submit to it and to 
implement all the provisions  of the Additional Protocol which would 
enable such requests to be met.  Furthermore,  should particular 
difficulties make  this necessary  (for instance,  in the  event  of 
certain young Turkish industries being faced with serious difficultieo), 
the  Community  would  be  prepared to seek ad hoc oolutions,  with the 
detailed rules  and  conditions for their implementation being defined 
on  a  case-by-case basis by the A:Jsociation Council. 
Moreover,  the Community,  taking a  dynamic  view of the development 
of the Association,  suggested to Turkey that new  w~s be  explored of 
strengthening its economie structures by large-ecale economie  and 
trade  co-operation between the Parties  as  a  means  of supplementing 
and reinforcing the financial  co-operation already existing under 
the  EEC-Turkey  Fine~cial Protocole. 
In its view,  auch  co-operation should be  aimed at providing 
Turkey with the necessary means  to exploit its natural resources  at 
home  to an increasing extent,  thereby promoting the creation of 
employment,  and at contributing to the diversification of Turkish 
pro:luction. - 30  -
The  Community  first of all wished to  know  the views  of the 
Turkish Government  on these  suggestions before submitting more 
detailed proposals to it.  Nevertheless,  as  a  preliminary step 
it immediately indicated certain fields in which  action appeared 
especially appropriate  in order to attain the  above  objectives. 
29.  At  Association Committee  level the  Turkish delegation stated 
that its Government  fully appreciated the very open  approach 
adopted by  the Nine  on this point  and  added that it desired to 
make  progress in this area. 
Finally,  at the Association Council meeting on 
20  December  1976  this question appeared  on  the list of four  items 
requiring decisions  by the Ministers.  At  the meeting the Turkish 
delegation voiced its satisfaction at the  constructive way  in 
which the  Community  had reacted to the Turkish requests  and  in 
particular to the request that greater flexibility be  introduced 
into  certain provisions of the  Agreement  in order to avert the 
economie  difficulties which Turkey might  encounter in the  process 
of giving effect to the Association.  It further stated that the 
technical work  on the various questions  dealt with under this 
heading was  still in progress in Ankara. 
The  Turkish delegation welcomed  the Community  suggestions 
for extending the  Association to the field of co-operation in the 
widest  sense of the term,  suggestions which were  still under 
consideration by the responsible Turkish authorities.  It went  on 
to express the view that the areas  in which worthwhile  co-operation 
could be  initiated should not  be  limited at the outset, - 31  -
emphasizing in this context that it might  also be useful to  examine 
the possibilities of close  co-operation in agriculture  on the  basis of 
the  complementarity of the Turkish and  Community  economies. 
Winding up its discussions  on this item,  the Association Council 
asked the Association Committee  to  continue its work  on this important 
aspect  on  the  basis of the  ideas  put  forward  by the Community  and 
having regard to the  outcome  of the  work  still in progress in 
Ankara. - 32  -
VII.  SOCIAL  QUE5TIONS 
A.  !ffiPlementation of Article 39  of the Additional Protocol 
(social  securit~) 
30.  Under Article  39  of the Additional Protocol the 
Association Council was  obliged to adopt,  before  the  end  of 
the first year after the  entry into force  of this Protocol, 
i.e.- before  31  December  1973,  social security measures  for 
workers of Turkish nationality moving within the  Community 
and for their families residing in the  Community. 
After the very technical preparatory work required to 
implement this Article, the Community  delegation submitted 
to the Turkish delegation in June  1974  its proposals  on this 
matter,  which  were  based on Community  regulations in this 
field. 
The  Turkish counter-proposals were  received in June  1975 
and the  Community  reaction to them was  submitted in December 
of the  same  year  (1). 
31.  Work  on this matter did not make  much  progress in 1976. 
There  was  a  rather general  exchange  of views  on the  problem 
at the Association Council meeting on  1  and  2  March  1976.  On 
this occasion,  the Turkish Minister emphasized the  importance 
his Government  attached to additional social security 
measures  being adopted for Turkish workers  and their familias. 
In response to the  concern expressed by  Turkey regarding the 
treatment which the Community  intended to give  to Turkish 
workers  in relation to the treatment granted to workers 
(1)  See  11th Annual  Report,  pages  29  and  30. - 33  -
from third countries,  the  Community  pointed out that Turkey was  the 
first  country with which it had  implemented social security 
measures  and  also recalled that the measures  which it intended to 
adopt  pursuant  to Article 39  of the Additional Protocol 
constituted the most  favourable  treatment  which the Community  had 
accorded in the field in question.  Finally,  the  Community  emphasized 
that it intended to  continue its relations with Turkey in this 
sector in the  same  spirit. 
At  the  close of its exchange  of views  on this matter,  the 
Association Council  instructed the Association Committee  to  open 
negotiations  on the  content  of the  decision to  be  taken by  the 
Association Council under Article 39  of the Additional Protocol 
once  the Turkish Government  had  informed it of the  outcome  of its 
examination of the Community's  reaction to the Turkish counter-
proposals.  Because  of considerable  disagreement  over certain 
aspects  of the measures  to be  adopted,  no  progress was  made  with 
this matter during 1976. 
B.  Implementation of Article 12 of the Ankara  Agreement  and 
Article  36  of the Addi tional Proto  col  ( freedom of movement 
for workers) 
32.  It should be  recalled that Article 36  of the Additional Protocol 
stipulates that between the  end of the twelfth and  the twenty-
second year after the entry into force  of the  Ankara Agreement 
(i.e. between 1 December  1976  and  30  November  1986),  freedom of 
movement  for workers  between Member  States of the  Community  and 
Turkey should be  secured by  progressive stages  in accordance  with 
the  principles set  out  in Article  12  of the Agreement  (i.e. on 
the basis of Articles  48 to  50  of the Treaty of Rome),  and that 
it is for the Association Council  to  decide  on  the  1~lcs for 
its implementation. - 34-
33.  As  early as  1975  the Turkish delegation had said that for its 
country,  which had  an abundant  labour force,  the progressive 
achievement  of freedom  of movement  for workers  constituted one  of 
the basic principles of the Ankara Agreement  (1). 
On  the other hand,  the international  economie  criais and 
particularly the growing number  of unemployed  in the  Communi ty, 
which  reached almost five million in 1976,  made  it extremely difficult 
to  prepare  Community  proposals for implementing Article  12  of the 
Ankara Agreement  and Article  36  of the Additional Protocol. 
Under  these  circumstances,  public opinion in both Turkey and 
the Member  States of the Communi ty was  sharply aware  of this problem, 
and therefore the negotiations on  freedom  of movement  for workers 
had been particularly arduous. 
34.  On  the basie of a  communication which the Commission  forwarded 
to the Council of the Communities  on  3 May  1976,  the Community  first 
concentrated its work  on  preparing ,a draft  statement which the 
Community  delegation intended to make  at the Ministerial meeting of 
the Association Council initially scheduled for the second half of 
July 1976. 
This draft text was  brought  to the attention of the Turkish 
delegation at the Association Committee  meeting on  20  July 1976  in 
the context  of the "overall Community  offer"  to be made  at the 
Association Council meeting scheduled for the  end  of July.  It set 
out the general  approach which  the  Community  intended to follow in 
preparing its offer concerning the progressive achievement  of 
freedom  of movement  for workers under the Agreement,  which  the 
Community  proposed to  submit  in time  to  enable the first measures 
to  enter into force  on  the date laid down  in the Agreement, 
i.e.  1 December  1976. 
(1)  See  11th Annual  Report,  pages  31  and  32,  paragraph 30. - 35 
In this draft statement,  the  Community  reaffirmed its intention 
of honouring the  commitments  arising out  of  l~ticle 36  of the 
Addi tional Proto  col  and  which  require  i t,  duri;.1g  the  ten-year period 
provided  for in this provision,  to make  Turkish workers  eligible for 
all the measures  involved by  the  implementation of Article  12  of the 
Ankara  Agreement.  To  this end,  the  Community  suggested proceedin0 
by  successive  stages,  as  had  been done  in  achievin~ freedom  of move-
ment  for workers  wi thin the  Comr:mni ty.  The  Communi ty approach  cotùd 
not  overlool~ the  very difficul  t  situation on the  employment  market 
in the r.1ember  States.  For the first sta['e  be,~inning on 
1  December  1976,  it mainly proposed  the  consolidation of the  adyan-
tages  which  Turkish labour enjoyed  under the  provisions in force  in 
the various Hember  States.  It also said  i t  v1as  prepared  to  pay 
special attention,  within the  capacity of the  employment  markets  and 
of social infrastructures,  to  improYing  r;rndv.allJ·  access  to  em!)lo~-­
ment  for  Turkish workers  and  their  f~~ilies already living in the 
Community. 
The  Turkish delegation gave  its preliminary reactions to this 
draft Commtmity  statement at  the  Association Committee  meeting on 
23  July  1976.  It considered that this draft statement  contained  no 
new  firm  commitments  on the  Community's  part  concerning the  gradual 
achievement  of freedom  of movement  for workers  in accordance  with 
the principles referred to in Articles  48  to  50  of the  Treaty of Rome. 
35.  Negotiations  on this matter  subsequentl~c continued during 
autumn  1976  wi thin the  context of the  Association  Corruni ttee'  s 
preparation of the  scheduled Association Council meeting.  At  the 
meeting on 24  September  1976,  the  Comrnunity  delegation reiterated 
i ts  firm  intention of submi  tting a  preliminaiJ: clraft Decision at  an 
early date.  The  Turkish delegation,  for  i ts  ~?art,  while  i t 
appreciated.  the difficul  t  situation on the  emplo;yment  market  in t:1e 
l\~ember States,  neYertheless  insisted on the need  for the  adoption  o-:: 
tangible liberalization measures  during the first stage of the - 36-
progressive achievement of freedom  of movement  which  would  stipulate 
at least that when  offers of  jobs  arose  on  the labour market of the 
Member  States the first priority should be  given to Turkish workers 
over workers  from  third countries which  did not have  association 
agreements  with the  Community  providing for freedom  of movement  in 
the  future. 
36.  At  the Association Committee  meeting on  14  October  1976,  the 
Community  delegation was  able  to  inform the  Turkish delegation of 
the  terms  of its firm offer;  the latter,  which  was  submitted in the 
context of the  overall offer which  the  Community  intended to make  at 
the next  Association Council meeting,  took the form  of a  preliminary 
draft Decision of the  Association Council  concerning the measures  to 
be  taken during the first stage of the progressive  achievement of free-
dom  of movement  for workers,  a  stage which  i t  proposed should last four 
years.  The  Community  delegation  ~so informed the Turkish  dele~ation 
that it was  examining,  as part of its preparations for the next 
meeting of the Association Council,  the  terms  of a  statement intro-
ducing a  reference to  the  concept  of priority for Turkish workers. 
As  an initial reaction to this draft text,  the  Turkish delegation 
noted that the provisions proposed by  the  Community  appeared  to  cover 
only Turkish workers  already in the Community,  and  recalled in this 
connection that it had  always  considered that the first measures 
taken in implementing Article 36  of the Additional Protocol should 
also  enable  Turkish workers  to move  to the l.Iember  States.  It 
reiterated in this context that,  to meet  the  concern repeatedly 
expressed by  the  Nine,  the  Turkish authorities were  ready to colla-
borate with the  Community  in devising a  system of supervision 
whereby  this movement  of Turkish workers  to the  Community  would  be 
closely monitored.  Finally,  the  Turkish delegation proposed that 
the first stage should last only three years. - 37  -
37.  Follo\ring  these  discussions  and in order to  ensure  that the 
ministerial meeting of the Association Council  scheduled to  be 
held before the  end  of 1976  could reach general  agreement  on  the 
four main  questions  under discussion within the Association,  the 
Community  made  several improvements  to its initial draft,  in 
particular by inserting provisions  on  the priority to  be  accorded 
to Turkish workors  in the text of the  Decision itself.  After 
lengthy negotiations at the Association Committee  meeting  on  13  and 
14  December  1976,  it was  possible to  submit  to  the  Association 
Council  at itc meeting  on  20  December  1976  a  draft Decision  which 
it was  able  to adopt  without  a.mendment  (1). 
38.  As  regards  the  content  of this Decision  it should first be 
pointed out  that it fixes  the length of the first stage of the 
progressive  achievement  of freedom  of movement  for workers  at  four 
years,  as  from  1  December  1976  (Article 1);  the  discussions  to 
determine  the  content of the  subsequent  stage in the light of the 
results achieved during  the first stage will be  commenced  within the 
Association Council  one  year before  the  end  of that stage  (i.e.  from 
1  December  1979)  (Article 11). 
During this first stage,  the Member  States of the  Community  a~d 
Turkey will accord  each other a  measure  of priority as  regards  ~ccess 
by their \':orkers  t o  the ir respective  employment  markets;  but  i t  ·,·.ras 
understood  th<::.t  this pri:.1ciple  must  be  given cffect uhder  conditions 
that  exclucle  any  serious danger  to  the  standard  of living  a.:n.d  t!ce  level 
of  e:::ploy111er.t  in the varions regions  and  branc~lCS of activity ll1  t::::.l' 
.1'.~ember  States of the  Communi ty and  Turkey,  and  wi thout prejudice  to 
the application between Member  States of the  Community  of Community 
provisions governing  the  freedom  of movement  of workers  or to  any 
international undertakings  by either Party on  the  subject under 
consideration  (2nd recital of the Decision). 
( 1)  See  Decision  No  2  of the Association Council c·i  von in Annex  B  to 
this  Repo:;.~"':;,  p8.f:'eS  93  ~o S3. - 38 
With  regard,  in particular,  to  the  arrangements made  for 
Turkish labour,  Article 2  of this Decision stipulates that after 
three years  of legal  employment  in a  Member  State of the  Community, 
a  Turkish worker will be  entitled,  subject to the priority to be 
given to  Community  workers,  to respond to  an offer of employment, 
made  under normal  conditions  and registered with the  employment 
services of that State,  for the  same  occupation,  branch of 
activity and region.  After five years of legal  employment  in a 
Member  State of the  Community,  a  Turkish vmrker will  enjoy free 
access in that  country ta  any paid  employment  of his  choice. 
Furthermore,  Article 3  stipulates that Turkish children who 
are residing legally with their parents in a  Member  State of the 
Community  will be granted access  in that country to  courses  of 
general  education and that they may  also be  entitled to  enjoy in 
that  country the advantages provided  for in this  co~~ection under 
national laws. 
As  for nationals of the Member  States who  are in paid 
employment  in Turkey,  and their children,  Article  4  stipulates that 
they will  enjoy in that  country the rights  and advantages  refer-red 
ta in Articles  2  and  3 if they meet  the  conditions laid dowrr  in those 
Articles. 
Article  5  stipulates that,  should it not  be possible in the 
Community  to meet  an offer of employment  by  calling on  the labour 
available  on  the  employment market of the lYlember  States and  s~Lould 
the Member  States,  within the  framework  of their provisions laid 
dawn  by law,  regulation or administrative action,  decide  to  authorize 
a  call on  non-Community  workers,  they will  endeavour in so doing ta 
accord priority to Turkish workers.  In this  connection,  it should - 39  -
be  pointed out that the Association Council  wished  to  define 
as  follows  the meaning  of the  term  "s'efforcent"  (shall  endeavour) 
in this Article by means  of a  joint statement  entered in the 
minutes  of its meeting  on  20  December  1976: 
"Both Parties state that the  term  "s'efforcent"  (shall 
endeavour)  in Article  5  of the Association Council  Decision is used 
in the  same  sense as  the  term  "s'efforceront" in Article 43(1)  of 
Regulation  No  15  of the  Council  of the European  Economie  Community." 
This  term "s'efforcent" was  therefore  chosen because,  in view 
of their system of free market  economies,  the Member  States of the 
Community  cannot  impose  the  decisions  to  be  taken in this connection 
on  undertakings  taking  on  labour. 
Article 6  of the  Decision contains  a  safeguard  clause,  which 
provides that,  where  a  Member  State experiences oris threatened \tith 
disturbances  on its employment  market,  the State  concerned may 
refrain from  automatically applying Article 2(1)(a)  and  (b),  on  the 
understanding that this State informs  the  Association Council  of any 
such temporary restriction. 
Article 7  contains  a  standstill clause stipulating that the 
Member  States and  Turkey may  not introduce new  restrictions on the 
conditions of access  to  employment  applicable to  workers legally 
resident and  employed in their territory. 
Article 8  stipulates that the Association Council  Decision 
shall not affect any rights or obligations arising from  national 
laws  or bilateral agreements  between Turkey  and  the Member  States 
where  these provide  for more  favourable  treatment for their 
nationals. - 40  -
Finally,  it is the  Association Council itself which will  ensure 
the harmonious  application of this Decision and  determine  that it 
is applied in such  a  way  as  to  exclude  the danger of disturbance of 
the  employment  markets;  Article  10  stipulates that,  to this  end,  it 
must  be  informed of the  employment  situation in the Member  States and 
Turkey. 
This  Decision entered into force  on the  date of its adoption 
by  the Association Council,  namely  20  December  1976;  should the 
Decision concerning the next  stage not be  adopted in time,  the 
provisions of the Decision of 20  December  1976 will  continue to 
apply until the  entry into force of the new  Decision. - 41  -
VIII.  APPLICATION  OF  ARTICLE  53  OF  THE  ADDITIONAL  PROTOCOL 
(INFORN~TION/CONSULTATION) 
39.  The  information and consultation procedure  provided for 
in Article  53  of the Additional Protocol was  applied on 
several occasions in 1976,  in connection with the  agreements 
which the  Community  intended to conclude with certain 
countries in the Mediterranean basin and the offer for certain 
tropical products  (including tobacco)  which the  Community 
intended to make  in Geneva in the  context of the multilateral 
trade negotiations,  and  the generalized preferences  schema 
for 1977. 
40.  During the consultations over the  agreements  which the 
Community  was  preparing to sign with  ~alta,  the Maghreb 
countries  {Algeria,  Morocco,  Tunisia)  and  the Mashreq 
countries  (Egypt,  Syria,  Jordan),  the Turkish delegation 
emphasized,  in keeping with the  remarks it had made  during 
the consultations held in 1975  over the EEC-Israel Agreement, 
that the  concessions granted by  the  Community  to these  countries 
had resulted in further erosion of the  preferences,  and 
particularly the agricultural preferences,  from which Turkish 
products  had benefited previously on  the Community  market.  It 
also pointed out that certain concessions for products which 
were  of considerable  export interest to  Turkey,  which had been 
granted to the  Maghreb  countries  in particular,  went  much 
further than the preferences  enjoyed by  Turkish products in 
the Community.  In this context it noted further that,  contrary 
to what  had  been required of Turkey,  the  Maghreb  and Mashreq 
countries were  not obliged to grant the  Community  reciprocity 
on  their markets,  but  only most-favoured-nation treatment.  It 
therefore requested that the tariff concessions currently 
enjoyed  by  Turkey  be  revised in arder to restore  a  privileged 
position to Turkish products  imported into the Community. - 42  -
Finally,  the  Turkish delegation  took this opportunity to recall 
its Government's  desire  to  conclude,  for its part,  agreements  with 
developing countries without  extending to the  Community  the benefit 
of the  concessions which would  be  granted to  those  countries. - 43  -
IX.  CONSULTATIONS  TO  BE  UNDERTAKEN  PURSUANT  TO  ARTICLE  56  OF  THE 
ADDITIONAL  PROTOCOL  IN  CONNECTION  WITH  NEGOTIATIONS  FOR  ACCESSION 
BETWEEN  THE  EUROPEAN  COMMUNITIES  AND  GREECE 
41.  At  its meeting on  1  and  2  1~ch 1977,  the Association 
Council held an  exchange  of views  on  this matter,  at the close 
of which it reaffirmed its intention of giving full application 
to Article  56  of the Additional Protocol. 
On  this occasion,  the  Community  said it was  aware  of the 
importance  of this matter for Turkey which,  moreover,  it had 
informed of the latest developments in the procedure followed 
by  the Nine  concerning the application for accession made  by 
Greece. 
The  Turkish Minister recalled that the Ankara Government 
obviously attached the greatest importance  to this problem and 
that it considered,  in particular,  that it was  in its political 
implications that this problem assumed its full significance. 
Turkey felt that the  economie  and institutional problems  raised 
by Greece's application for accession should be  discussed by  the 
Association Council.  It considered that this application would 
undoubtedly have  a  special impact  on  relations between Turkey 
and  the  Community,  requiring some  reorganization of the content 
of the agreements  on  which  the Association was  based.  Finally, 
the Turkish Minister stressed that his Government  felt that 
discussions  on  this subject should be  begun  in parallel with and 
not after the negotiations on  the accession of the country in 
question and that it was  therefore essential that developments 
in this delicate problem should be  the  subject of frequent 
exchanges of views  between  Turkey  and  the  Community. - 44  -
X.  TRADE  IŒS ULTS  ( 1 ) 
(a)  ~U~Turkey.2_forei~Q;!! 
(Tables A II 1  and  A II 2) 
42.  Turkey's foreign trade,  which in 1975  was  characterized 
by  a  net drop  in exporta together with a  considerable rise 
in importa,  particularly in Turkey's relations with the 
Member  States of the Community,  showed  a  relatively more 
favourable  trend in 1976,  particularly as regards  trade 
between Turkey  and  the Nine,  for which the  cover rate of 
importa  by  exporta amounted  to  40.9%  (as against 26.3%  in 
1975).  However,  it should be  borne in mind  that this rate 
attained 52.9%  in 1973. 
Whereas  Turkish exporta  had  dropped in the previous year 
and  Turkish imports had  continued to increase considerably, 
the  1976  trade figures  were  better:  from  1975  to 1976  total 
Turkish exports rose  from  1,400 to 1,960 million dollars, 
i.e. by  almost  40%,  whereas total Turkish importa increased 
only moderately from  4,700 to  5,100 million dollars 
(up  8.2%).  The  cover rate of importe  by  exporta,  which 
fell to 29.6% in 1975,  rose again to  38.2% in 1976 without, 
however,  reaching the percentages attained some  years 
earlier, which  were  much  higher  (such as in 1965,  when 
the rate was  81%).  Despite  these trends Turkey's  trade 
deficit continued to be  very high in 1976:  3,168 million 
dollars  (as against 3,338 million dollars in 1975). 
(1)  The  information in this Chapter is based  on  the statistical data 
in Annex  A to this report. - 45  -
--1-1.  f:S§!:~~-2~~:::!§.§.~-'J:~!:~~;z-~S!-.1h§._Q2.~~:E-3:h~;z in uarticular im')roved 
in 1976  in l'elaüon  ~o  the ]revious  ye2.1~.  Experts  to  the  Nine, 
which  nad fallen  by  14.~ fro:r.1  1974  to 1975,  once  again increased 
consideraoly in 1976  (+  51%  as  against  31~ for  the  rest of  the  world), 
reaching  928.9 million dollars  (as  against  615  million dollars in 
1975  and  717  ~illion dollars in 1974). 
This resulted in a  cover rate  of imports  by  experts of  41%  in 
1976  (as  against  26.3%  in 1975);  however,  in aosolute  terms,  'l'u.ckey's 
tra6e  ~eficit with  the  Nine  was  still disturbinc in 1976 
(1,400 million dollars),  even if it was  lower  than in 1975,  when 
it attained 1,700 million dollars. 
l4.  As  rerards  the  structure  of  I~~~:h~g~~22.~1~-~S!_i~2.~!~' it 
ctoul:l oe  no l;ed  fi.cst  of all that  exporte  of acricul  tural c:rod:lcts 
(incluG.ing  cotton)  s!:o·:red  the largest increase in 1976  (fro:n  793  to 
1,254  ~illion dollars:  58~ increase).  Ex~orts of industrial uroducts 
also  increased  a~nreciably  (from  503  to  596  million dollars: 
19;S  ri  se).  Exnor':;s  of mining  prod~lcts increased,  but  very 
moderately  (from 106  to  110 million dollars:  4~ rise). 
As  for Turkish imports,  imports  of capital goods  continued 
to increase in 1976  (from 1,961  to  2,239 million dollars:  14~~ rise), 
as  did imports  of raw materials,  which  rose  from  2,574  to 
2, 733  million dollars  (6/~ ri  se).  However,  Turkish  importa  of 
consumer products fell in 1976  from  203  to 157 million dollars 
(  23·,~  dro~). - 46  -
( b)  Ï~!!~!Li!!_î~!:~i~!L~~2!:!~-2f._!~-f2~~:!!:ê:~!i2!!~:_ 
ê:~E~~!~~!:ê:!_E!:2~~!~ (Tables  A I  1  and  A I  2) 
45.  Exporta  of these  four products  developed very satisfactorily 
in 1976  both tovrards  third countries and  towards  the  Cornmunity  which, 
except for  tobacco,  continued to be  the major  customer for these 
products;  these  exporta alone  amounted  to  527.6  million dollars in 
1976  (including  243.5 millions  to  the  Community)  out  of  total 
Turkish agricultural exports  amounting  to 1,254 million dollars. 
(c)  î~!:~~h-~~2E!~_2f_the industrial prqd~~-E~f~~~ 
~~~~-ll~l~~-~2-!he  Additionê:~!:21222! (Tables AI 3 
and A I  4) 
46.  As  in previous years,  Turkish  exporte  of petroleum products 
falling under heading  27.10 continued to  drop,  from  320,633  tonnes 
in 1975  to 133,489  tonnes in 1976,  and  exporta  of  these products to 
the  Community  showed  a  similar decrease  (from 178,018 tonnes to 
90,880  tonnes). 
Of  the industrial products referred to in Annex  No  2  to the 
Additional Protocol,  cotton yarn  (heading  55.05)  represented by far 
the most  important product.  The  share  of cotton yarn in total 
Turkish exporta  to  the  Nine  amounted  to  15.3%  in 1976  and 
represented  26.04~ of Turkish exporta  of industrial products to 
the  Cornmunity.  Exporta  of this product,  the majority of which are 
traditionally directed at Community  countries,  took an unprecedented 
leap forwards  in 1976.  They  amounted  to  78,212  tonnes  (Community 
share:  72,906  tonnes  =  93%)  as against  35,689  tonnes in 1975 
(Community  share:  31,242  tonnes= 87.5%). - 47  -
As  .regarà.s  Tu-'-~ldsh  ex:corts  of  woven  faorics  of cotton 
(heading  55.09)  to  the  Nine,  it should be  noted  that after  dro~ping 
during  the last three years  (from  3,781  tonnes  in 1973  to  2,195  tonnes 
in 1974  and  to 1,369 tonnes in 1975)  they rose  again in 1976  when 
ttey  ~eacheà 2,459  tonnes.  As  in the  case  of cotton yarn,  Turkish 
ex·o:rts  of vvoven  fabrics  of cotton to  the  Communi ty are  almost 
totally absoroed  by  the  six original r.lemoer  States. 
(d)  ~~~~~~-h~-~~~ki~h~~2~!~_2[_2~h~~-2~~~~!~_2f-i~~2~~~-12 
î~.é·~;:~;x:.:_~_f2~h6.~-E~~~  (see Table  A I  4) 
47.  ~u.c:dsh ex-;:>orts  of the most  importan"~ of  these  products, 
namely ~'  increased considerably;  in fact,  total exports  of 
this  ~roduct rose  fra~ 241,700  tonnes  in 1975  to  380,742  tonnes 
in 1976  and  exJorts to  the  Nine  durinc  the  same  period rose  from 
99,938  to 151,649  tonnes.  Export  earnings  from  this item in 
1976  amounted  to more  than  434  million dollars  (including almost 
179 million dollars  fo~ experts  to  the  Community). 
It should  be  noted  that Turkish  exports  of citrus fruit to 
the  world at large increased considerably  from  105,240 tonnes 
in 1975  to 161,474  tonnes in 1976  (and  the  related export  earnings 
rose  from  28.4 to  47.8 million dollars);  however,  exports  to  the 
Community  decreased slightly during  the  same  period from 
22,587  to:r~es to  21,704  tonnes  (and  the related export  earnings 
fell from 6.9  to  6.6 million dollars). - 48  -
Turkish exports of tomato  concentrates to  the  world at large 
increased by  36~ from  16,690 tonnes in 1975 to  22,671  tonnes in 1976 
in volume,  but  only from  11.3 to 11.9 million dollars in value. 
Exports  of this product  to  the Nine  rose  very considerably from 
4,594 to  9,598  tonnes,  which  was  equivalent  to  a  109%  increase;  in 
value,  they rose  from  2.7 to  4.4 million dollars without,  however, 
reaching  the levels achieved in 1973  (10,487 tonnes- 4.9 million 
dollars). 
After dropping  during  the latter years,  exports  of fresh table 
grapes rose again from  3,959 tonnes in 1975 to  5,601  tonnes in 1976 
to the  world at large and  from  3,017 to 4,395  tonnes  to  the 
Community  but  without reaching the figures for 1973  (when  they 
amounted  to more  than 9,000  tonnes for the  world at large,  including 
more  than 6,000  tonnes for  the  Community). 
Turkish  exports  of olive oil to the world at large,  which still 
amounted  to more  than  44,000  tonnes in 1973  (export  earnings: 
47.8 million dollars),  continued to drop  considerably from 
9,342 tonnes in 1975  to  2,339  tonnes in 1976.  EXport  earnings  showed 
an  even more  considerable  drop  from 17.7 million dollars to  only 
2.8 million dollars.  On  the  other hand,  Turkish  exports  of this 
product  to  the  Community  (which amounted  to  38,221  tonnes in 1973), 
after dropping  considerably during the last two  years,  rose  from 
170  tonnes in 1975 to 1,178 tonnes in 1976. 
Total Turkish  exports  of~  dropped  quite considerably from 
5,046  tonnes in 1975  to  3,098 tonnes in 1976,  while  the  Community's 
share  of  these  exporta  remained fairly stable  (486  tonnes in 1975 
and  460  tonnes in 1976). 
Finally,  Turkish exports  of fruit  and  vegetable  juices falling 
within heading  20.07 continued to drop  in volume  (from  344  tonnes in 
1975  to  272  tonnes in 1976)  but increased considerably in value 
(from 177,000 dollars to  512,000 dollars during  the  same  period); 
Turkish exports  of this  ~roduct to the  Community  fell in both  tonnage 
and  value  (from  214  tonnes  (104,304 dollars)  in 1975 to 173  tonnes 
(83,000 dollars)  in 1976). - 49  -
XI.  FINANCIAL  QUESTIONS 
I.  AaElicatio~ of the  second Financi§1 Protocol 
48.  At  the beginning of 1976,  12.315  MUA  still remained 
available out  of the  195  MUA  in soft loans to be granted by  the 
Community  to  Turkey under the  second Financial Protocol.  OUt 
of this balance,  the European Investment Bank  concluded  two 
loan contracta totalling 6.015  MUA  (1)  during 1976. 
These  two  loans were  granted to the  Turkish State 
(contracte signed on  25  November  1976)  for a  duration of 
30  years  (with postponement  of amortization for  8  years)  and 
at interest rates of  2.5%  per annum  for the operation showing 
an  indirect or long-term return  (1.015  MUA)  and  4.5%  per annum 
for the project  showing a  normal return  (5  MUA). 
(a)  Operation showing indirect or long-term return 
49.  This involved a  global loan of 1.015  MUA  intended for 
financing pre-investment  expenditure  (technical assistance 
etudies or measures with a  view to preparing and defining 
investment projects)  in the public sector. 
The  latter in fact found itself assuming the role of 
promoter of large-ecale industrial and infrastructure projects. 
In addition to  the other resources  from  which  Turkey benefits in 
the pre-investment field  (UNDP,  bilateral aid,  etc.), this 
global loan will help to  increase its opportunities of 
benefiting from  the technology of the Member  States of the 
Community. 
(1)  The  Turkish Government  has requested that the balance,  i.e. 
6.3  MUAi  be used to finance  a  paper-mill project which is 
current y  being studied. - 50  -
The  global loan in question replaces a  similar operation 
concluded in 1973  for an  amount  of  2  MUA  (1).  This  amount  was 
totally committed  following five allocations,  the last two  of 
which  ( totalling 1 .3  rruA)  vrere  made  in 1976  aml  concerned  a 
forestry  development  study in the Adana-Mersin-Maras  area 
(Mediterranean)  and  a  study relating to a  section of road between 
Istanbul and  Edirne in Thrace. 
(b)  Project showinp- a  nornal roturn 
This  operation  concerna  the  "Akëeniz  forests-paper"  project, 
for which  the  EIB  granted  an additional loan of 5  MUA.  It should 
be  noted that for the  sL·.me  project,  to the financing of which  the 
World  Bank  also  contributed with a  loan of 40  million dollars, 
the  Bank  had  already granted a  loan  of  20  MUA  in  1973  (2).  However, 
the  execution of the project,  and the use  of the foreign credits, 
was  delayed bacause  a  site other than the  one  initially contemplated 
had  to  be  chosen.  In the meantime,  costa have  increased,  and  the 
Bank's additional loan is intended to  cover part of this increase. 
It should be recalled that the project  comprises  a  forestry 
section and  an industrial section. 
The  forestry section,  which will be  carried out  by  the 
Turkish Ministry of Forestry,  comprises  a  programme  of etudies and 
investments designed to increase the timber production of the 
reserves of Antalya,  Mersin  and  Adana-Maras  (Mediterranean area) 
to  2 million m3/year,  which will involve the direct  creation of 
some  4,000  jobs and  of 2,500  jobs in related activities, mainly 
in transport. 
(1)  See  9th  Alli~ual Report,  page  39,  penultimate paragraph. 
(2)  See  9th Annual  Report,  page  40, - 51  -
The  industrial section,  which is being promoted  by  the public 
undertaking SEKA  (by far the largest producer of paper pulp,  paper 
and linerboard in the  country),  consiste of an  integrated complex 
(sawmill and  paper pulp and  paper mill)  located at Silifke, near 
Mersin,  on  the Mediterranean coast.  This  complex  will have  an 
annual production capacity of some  170,000 m3  of timber and  either 
155,000 tonnes  of linerboard or 90,000 tonnes  of kraft paper or a 
combination of these  two  products;  the operation of this complex 
will directly create about  a  thousand  jobs. 
Despite the  delay and  the increase in coste,  the project still 
affords the Turkish  economy  considerable advantages,  particularly 
owing  to the  development  of forestry resources,  the  creation of 
numerous  jobs and  the  provision of a  substitute for  importe  of 
linerboard and kraft paper. 
51.  As  regards assistance for projects showing a  normal return, 
it should also be pointed out that the Bank  made  five allocations 
totalling 1 .4 MUA  to be  set off against the global loan of 5  MUA 
granted in 1975  for  the financing,  via the  SYKB  {Industrial 
Investment  and  Credit Bank),  of small and medium-sized private 
entreprise projects  (1).  These allocations  concern various 
ventures:  sheet-metal  enamelling,  cast-metal products,  compressors 
and tiles. 
(1)  See  11th Annual Report,  page  43,  paragraph  44. - 52  -
52.  The  amount  of  25  MUA  provided for  in Artir.le 9  of the  second 
Financial Protocol  concerning loans  from  the Bank's  ordinary 
resources to be  granted in Turkey for financing industrial loans 
in the private sector was  used up  in 1974  by  two  operations 
consisting of a  framework  contract worth  20  MUA  for projects to 
be  financed via the  TSKB  (Industrial Development  Bank  of Turkey) 
and  a  global loan worth  5  MUA  for  small and medium-scale projects 
to  be  financed via the  SYKB  (Industrial Investment  and  Credit 
Bank)  (1) • 
These two  loans have now  been totally allocated,  following 
five allocations made  in 1976  (two  allocations totalling 2.4  MUA 
for  the  TSKB  and  three allocations totalling 0.7  MUA  for the SYKB). 
The  loans from  ordinary resources amounting to  25  MUA 
contributed in all towards  financing  24  projects  (11  via the  SYKB 
and  13  via the  TSKB)  in various sectors  (building materials,  food 
products,  electrical equipment,  textiles)  which  comprised fixed 
investments  of approximately  90 1TUA  and should involve  the direct 
creation of  some  3,500  jobs.  With very few  exceptions,  these  projects 
are located outside  the  Istanbul/Ismit induotrial  zone  and are 
spread over the whole  territory of Turkey,  thus contributing 
towards  a  more  balanced regional  developnent. 
(1)  See  10th Annual  Report,  page 35,  paragraph 34. -53-
~3.  At  31  December  1976,  the EIB  had made  the  following 
disbursements under the soft loans granted pursuant to the 
two  Financial Protocole: 
(in MUA) 
Loans  granted  Disbursements 
First Financial Protocol 
Second  Financial Protocol 
175.0 
188.7 
363.7 
1976 
o.8 
21.!.2 
58.4 
Total 
175.0 
112.1 
287.1 
54.  It may  reasonably be  hoped  that the  Supplementary Protocol, 
which  was  signed in 1973  and  extended the Association to  cover 
the  three new  Member  States of the  Community,  will enter into 
force  in the  course of 1977.  At  the  end  of 1976,  the ratification 
procedures had been completed in eight of the Member  States of 
the  Community  (1).  This Protocol provides for additional aid 
of the order of 47  MUA  in the  form  of soft loans  from  budgetary 
resources as contributions by Denmark,  Ireland and  the United 
Kingdom  to  the  second EEC-Turkey  Financial Protocol. 
(1)  This  procedure  was  completed in the ninth Member  State in 
September 1977. - 54  -
II.  ~~~~!i~!i~~~-~~-~-Yi~~-!~-~~~~!~~i~~-~-~i!~~~~i~±-~~!~~~! 
Preliminary exchanges  of views  (1)  were  held within the 
bodies  of the Association during 1975  on  the  conclusion of a 
third Financial Protocol,  since  the  second Protocol was  to 
expire  on  23  May  1976. 
This matter was  discussed once  again at the T:Iinisterial 
meeting of the  Association Council  on  1  and  2  March  1976;  on 
this occasion,  both Parties to  the  Agreement  considered that 
financial  co-operation betv;een  the  Communi ty  and  Turkey  ho.d 
been  particularly positive  and  wished  to  emphasize  the need  to 
initiate negotiations for the  third Financial Protocol rapidly. 
At  this Ministerial meeting,  the  Community  delegation was 
able  to  provide initial indications as to  the  approach  which it 
intended  to  adopt  concerning financial  co-operation with Turkey 
under the  third  Financ~al Protocol.  The  Turkish delegation 
particularly emphasized  the  need  to  conclude  this  third 
Financial Proto  col rapidl,'!  and  to gi  ve  i t  a  content  which 
would  meet  the  requirements of the  Association and of its 
extension of new  areas of co-operation so  that financial 
co-operation between the  two  Parties could be  continued without 
interruption.  It also  pointed out that this  co-operation was 
in the  interests not  only of  Turkey but also of undertakings  in 
the Member  States of the  Community. 
Subsequently,  at the  Association Committee  meeting on 
30  April  1976,  the  discussions  on  the  third Financial Protocol 
entered  a  more  practical phase.  At  that meeting the Turkish 
delegation made  a  very detailed statement  on Turkey 1s  economie 
situation in general and  on the  country's needs  and  prospects 
(1)  See  11th Annual  Report,  page  46. - 55  -
in connection with the negotiation of the  third Financial Protocol. 
It also  expressed the  hope  that when  adopting their offer for 
this third Financial Protocol,  and  particularly as regards its 
volume,  the Nine  would  be  guided by  considerations which were  different 
from  those  which they had  taken as  a  basis for co-operation with 
other countries,  and  that they would  take  due  account  of the 
special links between the  Community  and Turkey represented by 
the Association,  which  did not exist in the  case  of those  other 
countries. 
In July 1976,  during its discussions on the  Community's  external 
financial  commitments  for the  coming  years,  the Council of the 
Communities  agreed on the volume  of this  third Financial Protocol 
to  be  proposed  to Turkey,  i.e.  310  MUA,  including  220  MUA  from 
budget  resources and  90  MUA  from  the  European Investment 
Bank's  own  resources.  The  Community  delegation communicated these 
amounts  to the Turkish delegation at the  Association Committee 
meeting  on  20  July 1976  as  part of its overall offer prepared 
with a  view to  the Ministerial meeting of the Association Council, 
which was  initially scheduled for the  end  of July but was  finally 
held on  20  December  1976. 
As  an initial reaction to this Community  offer,  the Turkish 
delegation said,  at the  Association Committee  meeting  on 
23  July 1976,  that the volume  of aid contemplated by the  Community 
fell considerably short of its expectations in this  connection 
and  pointed out that the  amount  from  budget resources 
(220  MUA)  was  even lower than that provided for in the  second 
Financial Protocol  (242 MUA).  It expressed the  hope  that,  in 
view of the modest  volume  of aid,  the  Community  would  grant  auch aid 
on particularly favourable  terms. - 56  -
Subsequently,  during its preparations for the Association Council 
meeting,  the Association Committee  discussed the third Financial 
Protocol at its meetings  on  24 September and  14  October  1976.  Finally, 
on  29  November  1976,  the  Council  of the  Communities  approved the 
detailed proposals  of the  Nine  concerning the  content  of the third 
EEC-Turkey  Financial Protocol  as  part of the  overall offer to  be 
submitted to the Association Council;  these  proposals  were  brought  to 
Turkey 's attention at the  Association Commi ttee meeting on  13  and 
14  December  1976.  Following the  negotiations  vvhich  took  place  at that 
meeting,  and  in order to  enable  overall  agreement  to  be  reached at the 
~inisterial meeting,  the  Community  made  further improvements  to three 
points  of these  proposals  to which Turkey  attached particular 
importance,  namely: 
-the duration of the Protocol  (expiry  on  31  October  1981,  and  not 
5  years after its entry into force  as  initially proposed); 
- the  "review clause"  incorporating the text of Article  10  of the 
second Financial Protocol; 
- the  terms  applicable to soft loans  (duration:  30  years;  postponement 
of amortization:  8  years;  interest rate:  2.5~ per annum). 
At  the Association Council meeting  on  20  December  1976,  the 
Turkish delegation said that it considered the  Community  offer,  and 
particularly its volume,  to be  disappointing,  but  agreed to the 
Community  proposals  so  as not  to delay the  conclusion of the  new 
Financial Protocol  any further  (1). 
(1)  It should be  pointed out  that both parties  reached full  agreement 
on the text of the  third Financial Protocol at the Association 
Committee  meeting on  3 February  1977.  The  Community  agreed to  an 
additional request  by  Turkey to  improve  further the  terms  for soft 
loans  by increasing their duration from  30  to  40  years  and  the grace 
period from  a to  10  years. 
The  third Financial Protocol  was  signed  on  12  May  1977  and  is in 
the  process  of ratification by  the  Contracting Parties. - 57  -
It also  took this opportunity to reiterate its request,  with 
reference to Article 130  of the Treaty of Rome  and Article  18(1)  of the 
Statute of the EIB,  that Turkey should have  direct access to the 
resources  of the European  Investment  Bank  for carrying out major 
European-ecale projects. - 58  -
XII.  OTHER  QUESTIONS 
56.  As  in previous reports,  the  purpose  of this last chapter 
is to present,  for the  attention of the Parliamentary 
Committee,  information on  certain activities which,  although 
not directly based on  explicit provisions  of the Association 
Agreement,  are nonetheless  connected with the relations 
between Turkey  and  the  Community. 
57.  Via the Press  and  Information Office of the  Commission  of 
the European Communities  in Ankara,  the  dialogue  continued 
between the various  circles  concerned in Turkey  and  the 
Community  to  enable  them  to become  better acquainted with 
European integration and  the Association.  This Office 
frequently  publishes numerous  information brochures  in Turkish 
and  a  monthly Bulletin enti  tled  "Avrupa Toplulugu",  v.rhich 
contribute quite  considerably towards  informing Turkish public 
opinion about  the  European institutions and relations  vYi th 
Turkey. 
During  1976,  several high-ranking officials  of the 
European institutions paid official visits to Turkey, 
including  ~tr  SPENALE,  President of the European Parliament, 
Mr  SCARASC:A  MUGNOZZA,  Vice-President of the  Commission, 
Mr  van der STOEL,  President of the  Council,  Sir Christopher 
SO.AMES,  Vice-President  of the  Commission,  and 1.ir  NOEL, 
Secretary-General  of the  Commission. 
The  Commission  of the European Communities  organized 
nlli~erous fact-finding visits for industrial and  business 
circles,  journaliste and broadcasters and Turkish Members  of 
Parliament. - 59  -
Finally, it should be  noted that  a  visit by  forty  journaliste 
from Member  States  of the  Community  and  a  symposium  bringing 
together professors of economies  from  various  countries  and 
~fficials from  the  Commission  were  organized in Turkey. 
( b)  E!rn~~~ncy aid  from  the  Communi ty afteE_  the  -~!~qua~-in  Tur,!:~;E 
2:!!_!!~~~1976 
58.  Follov.ring the  earthquak:e  in eastern Turkey  in November  1976, 
the  Community  decided to grant finru1cial aid for purchasing 
essential goods,  such as  tents,  sleeping baga  and heating 
appliances.  As  a  result of its assessment  of the stricken 
population's needs,  the  Commission  provided a  sum  of 500,000 UA, 
which  was  allocated to the  League  of Red  Cross Societies. - 60-
Data  on the  apulication of 
the  A~~ciatio~.emm1t 
( 1 )  Data provided by the  ~'urkish delegation. - 61  -
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fable At 4 
TURKISH  EXPORTS  1'0  THE  EEC  AND  !HE  'I'ORLD  OP 
OTHBR  AGRICULTURAL  AND  INDUS'rRIAL 
PRODUCi'S  OF  IMPORTANCE  TO 
TURKEY' S  POREI GN  TRADE 
- Figures for 1973/1976 -
~  W 0  R  L  D  EEC  (The  Nine) 
' 
tonnes  $1,000  ~  11 ,ooo 
1973  113,370  25,548  31,371  7,903  l  Ci  trtlS fruits  1974  110,453  26,416  25,253  6,155 
(08.02)  1975  105,240  28,441  22,587  6,883 
L1976  161,474  47,846  21 t 704  6,565 
_,.....,..~,  ·-
1 
1 
j1973  9,201  1, 565  6,250  1,063 
~:n~sh tab::.e  c<-apes  1974  4,975  1, 122  3,681  852 
1 
(08.04.10) 
1 1975  i  3,959  1, 143  3,017  885 
1  • '"l'-
1 
1  1;7  0  5,GCi1  "1 ,834  4,395  1,421 
l  ---- .-~  -...-.  ,,  ~·  "•  -
1 
- -~~  '··-----
'1--38~  221 
-----·-----
1  11973  44fj90  47,825  40,807 
1  O:üve on  ,q  ... 4  11;, 062  15,106  1  5, 472  6,453 
!  ( 1  ".,0?  ~ L::•  ' 1§7i,  !  9, 3L1?  17'  704  170  343 
i 
l1';1 (b  L_  ..  ~l_!Y  2,807  1  1,178  1, 201 
----- -·- -- -"_  ..... _  ------ "'  -- - ---- ~  - .......,""""""'""'"" --
~:vm..1to  co  ..  r:J.Ct!n·~.x·t.t lJt-;-3 
{20., 02. 11) 
17,509 
12,260 
16,690 
8,334 
î0,324 
11,311 
10~487 
ô,5ï5 
4. 594 
4,861 
5,681 
2, 712 
1  1976  22,671  11,917  1  9;598  4,410 
... --·-o ---~.  ·---"·~·~ r-~~--
1  1973  564  765  107  80 
1  Fruit and  v-eg~table  1974  406  492  62  20  l iuices  î9?;  344  177  214  104 
__ ~o.  022__, ______  :~?.6'" ,__:'.~ .  512  17 3  83 
1__  1973  3,952  529  677  158 
Wines  1974  6,940  1,093  678  216 
(22.05)  1975  5,046  906  486  210 
1976  3,098  669  460  256 
~  ~ 
1  1973  846,649  47,402  403,440  17' 241 
1  Petroleum products  1974  720,952  85,861  257,453  28,870 
(27.10)  1975  320,633  35,972  178,018  20,682 
1976  133,489  16,148  90,880  11,498 
F-· 
1973  322,019  300,902  130,781  122,338 
Cotton  1974  145,179  235,303  60,449  95,965 
(55. 01)  1975  241,700  225,224  99,938  94,752 
1976  380,742  434,245  151,649  178,880 
1973  27,757  49,155  22,223  37,611 
Cotton yarn  1974  26,384  67,799  20,355  52,030 
(55.05)  1975  35,689  59,384  31,242  51,898 
1976  78,212  159,008  72,906  146,223 
~:  Ministry of Trade,  Ankara - 65  -
Table  A I  5  a 
SECOND  EEC  - TURKEY  FINANCIAL  PROTOCOL 
(a)  List of Erojects financed 
(i) Soft loans from  buS!et funds 
(in J.TUA) 
Description of the  Project  and Promoter  Date  EIB  loan 
1.  Construction,  near Izmit,  of a  factory 
to )roduce  synthetic rubber  (SBR  and 
CBR 
Promo ter:  Petkim Kauçuk  AS  12.02.73  6.40 
2. Electrification of the  railway line 
between Istanbul  and  Adapazari  (140  km) 
and  acquisition of 15  electric loco-
motives 
Promoter:  Türkiye  Cumhuriyeti Devlet 
Demir  Yollc.ri  Ii!letrne si - TCDD 
(Renublic  of  Turkey Railways)  12.02.73  4.35 
3.  Global lann for financing  ~rivate 
industrial ventures through the  inter-
mediary of Türkiye  Sinaï Kalkinma 
Bankasi - TSKB  (Industri2l Development 
Bank  of  Turkey)  in 1973  12.02.73  6.00 
4.  Global loan to the  Turkish Governrnent 
for fin::mcing pre-investment expenditure 
in the  ~ublic sector  12.02.73  2.00 
5.  Implementation of  a  second  stage  of the 
programme  for dieselization of  the 
Turkish  r~ilways 
Promo ter:  Türkiye  Cumhuriyeti  Devlet 
Demir  Yollari Ii!letmesi - TCDD 
(Republic  of  Turkey  Railways)  29.03.73  23.50 
6. Extension of a  cement  Tiorks  located at 
Eski~ehir 
Prornoter:  Eski~ehir Çimento  Fabrikasi  A~  27.06.73  2.00 
7. Modernization of the  Turkish civil air-
lines through the  nurchase  of Fokker 
F  28  t:drcro.ft  · 
Promo ter:  Türk  Hava Yollari  A~THY 
(Turkish Airlines)  13.09.73  8.65 - 66-
0.  Extension of a  factory producing synthetic 
i'üres at Bursa 
":::·omoter:  Sifa~ Sentetik Iplik 
FRbrikalari  A~  13.09.73 
?.  Forestry  develo~ment,  construction of a 
e~V'nnill  and  a  factory to uroduce  uaper 
TJ'.Ün,  paner and  cardboard at Silifke 
(Meditèrranean)  Promoter:  Turkish Ministry 
of Forestry and the State Economie Enter-
prise  SEKA,  TUrkiye  SelUloz  ve K!git 
Fabrikalari  I~letmesi (Turkish Paper 
Industry Authority)  29.12.73 
10.  Land  reclamation in the  Gediz  valley, 
north of  Izmir 
Promoters:  Department of State 
Hydraulic  Works  (DSI)  and Department of 
Land  Reclamation and  Development  (TOPRAKSU)  20.02.74 
11.  Construction of a  cotton-textile mill at 
Edirne  in Thrace 
Promoter:  Kartal  tepe  ~~ensucat Fabrikasi 
TA~  - 3.05.75 
12.  Addition to  TSKB  global loan  21.06.74 
13.  Construction of a  porcelain table~re 
f'actocy at KUtahya  (Western-central 
Region)  Promoter:  Kntahya Porselen 
ve  Gida Sanayi  A~ 
14.  Mining  of  e.  lignite deposit  and 
construction of a  thermal  power station 
at Elbistan to  the  North-East  of Adana 
(1st loan) 
Promoters:  Turkish Coal Enternrises  (TKI) 
and  Turkish Electricity Authority  (TEK) 
15.  Ditto:  second loan 
16.  Irrigation in the  Berdan valley in 
Southern Anatolia 
Promoters:  Department  of State  Hydraulic 
Works  (DSI),  Department  of Land 
Reclamation  and  Develonment  (TOPRAKSU) 
and  the Advisory Servièe of'  the Ministry 
Agriculture 
17.  SYKB  II global loan to  finance  small  and 
medium-scale  industrial ventures in the 
~rivate sector 
27.06.74 
30.12.74 
29.01.75 
of 
30.12.75 
30.12.75 
20.00 
10.00 
0.40 
1 .12 
58.00 
19.00 
11.00 
5.00 - 67 -
18.  Forestry development,  construction of 
a  sawmill  and  a  factory to produce  paper 
~ulp, paper and  cardboard at Silifke 
{Mediterrc:nean) 
Promoters:  Turkish Ministry of Forestry 
and  the  State Economie  enterprise  SE.KA, 
Türkiye  SelUloz ve  Kâgit  Fabrikalari 
Ipletmesi  (Turkish Paper Industry 
Authority).  Additional loan  25.11.76  5.00 
19.  Second  global loan to the Turkish 
Government  for financing pre-investment 
expenditure  in the  ~blic sector  25.11.76  1.02 
(ii) Loans  from  ordinary resources of the  European  Investment Bank 
1.  TSKB  framework  contract for financing 
industriel projects in the  private 
sector 
2.  SYKB  global loan for financing small  and 
medium-ecale  industriel ventures in the 
private sector 
18.07.74  20.00 
5.00 (i)  3oft  loans  (195  tlUA) 
grant  ed  in 1 97 3 
grant  ed  in 1 97 4 
granted in 1975 
gr~ed in 1976 
Total 
comprisi:ng 
- 68  -
(b)  Summary 
Table A I  5 b 
(MUA) 
76.2 
71.5 
35.0 
~ 
l~~~b 
- 51.2  MUA  (27%)  for projects  showing a  nonnal return 
- 137.5 truA  (73%)  for projects  showing an indirect or long-
tenn return 
(ii)  Loans  from  ordinary resources  ( 25  T.::UA) 
granted in 1974 - 69  -
Chapter II 
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!abel  A II  7 
NATIONAL  PRODUCT  (1 ) 
(in milliOn TL) 
1 
1973  1974  1975  1976 
1.  AGRICULTURE  79,204.6  109,884.7  139,127.3  166,902.1 
(a) Agriculture  77,150.8  107,319.8  134.737.1  162,033.2 
(b)  Forestry  1, 557.8  1,817.9  3,443.1  ),667.9 
( c)  Fisheries  496.0  747.0  947.2  1,201.0 
2.  INDUSTRY  67,073.2  94,558.0  112,295.4  1)7,112.7 
(a)  Extracting industries  4,197.3  5, 502.7  6,052.7  7, 086.5 
(b)  Manufacturing industries  59.349.9  83,485.3  97,789.6  118,994.1 
(c)  Gas,  water,  electrici  ty  3,526.0  5, 570.0  8, 453.1  11,0)2.1 
3.  CONST :IDCTI ON  16,076.8  20,365.0  25,434.2  32,  18).3 
4. ~  35,750.2  51,439.0  68,897.2  83,788.1 
5.  TRANSFO~ AND  COMMUN! C~TI  ONS  23, 586.9  32,544.2  44,020.4  53,791.1 
6.  FINANCIAL  INSTITUTIONS  8,042.7  11,718.2  18,046.0  25,733.6 
7.  ACCOMMODATION  12,)87.2  15,236.3  21,044.7  26,111.8 
a.  LIBERAL  PROFESSIONS  AND  15,098.9  20,761.0  26,942.9  33,433.9  SERVICES 
9.  ~~TURE  :lELATING  TO 
B  G  SER\iÏ CËS  4,449.0  6,482.2  9,000.9  12,835.3 
10.  TOTAL  INDUSTRY  252,771.5  350,024.2  446,808.1  546,221.3 
11,  PUBLIC  SERVI CES  29,201.8  37,815.3  50,546.6  66,477.5 
12. ~  (10 +11)  281,973.3  387,389.5  497.354.7  612,698.8 
13.  DUTIES  AND  Ims ON 
Ï~RTS  11,476.9  15,666.0  21,102.1  26,947.4 
14.  GROSS  DOMESTIC  PRODUCT 
{at mariet priee'  293,450.2  403,505.5  518,456.8  639,646.2 
15.  INCOME  FROM  ABR~  +15,056.8  +17,351.3  +  16,597.7  +  9,877.5 
16.  GROSS  DOMESTIC  PRODUCT 
)oa, 507.o  ~at  marle~t pnce}  420,856.8  535,054.5  649,523.7 
14+15) 
squrce:  State Statistical Inatitute,  Ankara 
(  )  Gross national product at ourrent facter priees,  in ep•oific braches of acti  vi  ty. - 84-
(in 'l'L) 
a.t  1968  priee~  at  ~:;:.:r:en~  _  _l2E_ic~z::. 
1962  2,652  1,990 
19G3  2,838  2,252 
1964  2,882  2,346 
1965  2,900  2,4.63 
19G6  3,167  2,860 
1967  3,121  3,004 
19(,:1  3,YJ.4  3,344 
1C)6q  3,437  3,619 
1~no  3, 537  4,149 
1971  3,817  5,290 
1972  31973  6,334 
197 3  4,087  8,015 
1974  4,280  10,880 
"1975 
1976  ( 1 ) 
4,545  1  3, 401 
4,757  15'  885 ~
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Table  .\  II  11 
TRDTSFER  OF 
TURKISH  ·,'!ORKERS'  SAVINGS 
(in dollars) 
1964  8, 1"14,000 
1965  69,781,884 
1966  115,334,365 
1967  92!436,246 
1968  107,355,.811 
1969  140,636,057 
1970  273,020,778 
1971  471,370,427 
1972  740,205,694 
1973  1,183,255,037 
1974  1,426,306,906 
1975  1,299,666,913 
1976  982,722,880 
Source:  Ministry of Labour,  Ankara - 88-
Annex  B 
COLLECTED  ACTS  ADOPTED  IN  1976 
r. 
Acts adopted by the Association Council - 89  -
DECISION  NO  1/76  OF  THE  ASSOCIATION  COUNCIL 
amending  Decision No.5/72 
on  methods  of administrative  co-operation 
for  the  implementat;ion of Articles  2  and  3 
of the  Additional Protocol to the Ankara  Agreement 
,  THE  ASSOCIA'l'ION  COUNCIL, 
Having  regard to the Agreement  establishing an Association 
between  the  European Economie  Community  and  Turkey, 
Having·regard  to the  Addition~l Protocol,  signed  in Brussels 
on  23  November  1970,  and  in particular Article 4  thereof, -90-
\'!hereas  pursuant to ~  Agreeme'!'lt  concluded on 11  June  1975  between 
the :suropean  Economie  Co~~unity and  the Republic  of Austria goods 
traded under the EEC-Turkey  Association which  are forwarded  from 
Austria remain,  during their stay in that country,  under  t~e 
continuous  control of the Austrian customs  authorities so that 
their identi  ty and  completeness  are:_ ensured;  whereas  the Agreement 
also provides for a  broad  exchange  of  info~ation betwee~ the 
customs  authorities of ~ember States  and those of Austria in 
respect  of such goods;  whereas  information obtained under this 
Agrea11ent  by  the customs  authorities  of 111ember  States  from  those 
of Austria will,  on request,  be made  available to the Turkish 
customs  a~thorities; 
Whereas  the  implementation of the snid Agreement  will accordingly 
allow  consider~ble_simplification of formalities in trade between 
the Community  and Turkey; 
Whereas  the methode  of administrative co-operation for the 
implementation of Articles  2  and  3  of the_Additional Protocol, 
which  were  adopted  by.Associa~ion Cou~oil Decision No  5/72,  as 
amended  by Decision No  2/73,  should therafore be  amended, 
RAS  DECIDED  AS  lOLLOWS: 
Article 1 
The  following Title shall be added to Decision No  5/72: - 91  -
"TITLE  IIIA  ------
. Special  provisions for the use  of movement 
certificate A.TR.1  for eooàs  forwarded 
from  Austria 
.Article ?a 
~~1en gooàs  are forwarded  from  Austrian territory after)  as 
appropriate,  unloading and  reloading or warehousing in a  bonded 
warehouse,  the documcntai"J  evidence referred to in Article 1  shall 
be movement  certificate A.TR.1  provided that the conditions set 
out  in Arti<: Les  7b  and  ?c  are fulfilled. 
Article 7b 
I.ïovement  certificate A.TR.1  relating to goods  referred to 
in Al  Licle 7a shall only  bP.  valid when  ti'le  certifieate is  endorsed 
to the effect that the goods  have  remained under the continuous 
control of the Austrian customs  auth~rities so that their identity 
and  completenesa  are  ensured. 
Vfuen  the  goode  are forwarded  Without  sp~itting the consignment, 
this  endorsement  shall appear in the 
11Desoript~on of goods"  section 
of movement  certificate A.TR.1,  and shall oonsist  of the words 
"Direkte '.'lei terlei  tung  EVIG"  authentioated by  the stamp  of the 
competent  Aust~ian customè office and the date. - 92  -
Vihen  the  goods  al\e  for\'varded  a·fter the  consignment  has  been 
spl; t  in .:'.ustria,  the  competen"t  Austr:ian  cuf>to;ns  office is  :J.uthorized 
~:o  authenticate,  on production  ~.-f  movement  certificate A.TR.1  issued 
in a  J.:e:;:uer  State or in Turl{ey,  a  photocopy of such certificate for 
e<ü:h  part  consign.-nent.  ·rhe  top  of  each photocopy shall be  endorst::J 
"'l'SIL2:SNDUJ:G''  in red ink.  Each  phot_Ç>copy  shall clearly indicate the 
gcods  to  v;hich  i t  refers.  These particulars shall be authenticated 
by  the customs  office  st~p and  the date. 
Article ?c 
The  goods  referr,,d to in Article ?a and the relevant movement 
certificate A.TR.1  or,  when the consignment is·split, the photocopy 
of the said certificate authenticated by the  competent Austrian 
customs  office,  must  be  produced to the  customs  authorities of the 
importing State·within gix months  from the date of issue of the 
original movement  certificate." 
Article  2 
This Decision ahall apply  from 1  January  1977. 
The  Secretaries 
U.  APAYDIN  G.L.  GIOLA 
Done at  Bruss~ls,  20  September  1976 
!l'or the Association Counc"il 
The President 
T.  SARAÇOGLU - 93  -
DECISION  No  2/76  OF  THE  ASSOCIATION  COUNCIL 
on  the  implementation of Article .12  of 
the  Ankara  Agreement 
THE  ASSOCIATION  COtJNCIL, 
Having regard to  the  Agree~ent  establ~shing an  Assoc~at~on 
be~vecn the European Economie  Comn~~ty and  Turkey, 
Having regard to the Additional ?rotocol referreè to  i~ 
Article  1 ( 1.)  of the Provisiona.l ?rotocol annexed to the said. 
Agreement,  and in particular Article 36  thereof, 
Whereas  the Contracting Parties agre.ed.  pursuant to Article  12 
of the Ankara  Agreement  to be  guided by Articles  48,  49  and 5C 
of the Treaty establishi!!g the 3-..:.:ropean  Econocic  Coc:n'..!!'...!. t:r  in. 
their  co,~tries; whereas Article 36  of the  Additio~l P!'otocol 
provides  that this  freedom  of ~ov~ent stall be  sec~ed by 
progressive stages between the  end  of the t11elfth ar..d  of t!:.e 
twenty-second year after entry into force of the  )..ssociat~on 
Agreez:1ent; - 94  -
Whcrcas  the Articles  refc~ed to  a~ove i~ply that tha 
Member  States  of  the.Co~unity and  rutkey shall acco~d 
each ether priority as  regards access  by their wor~ers 
to their respective employment  markets;  where~s this principle 
must  be given effect under conditions that exclude  a~ 
seriou~ danger_to the standard of living and the level of 
employment  in the various regions  and branches  of acti  Vi  ty 
in the Member  States  of the Co:rrmunity  and  Turkey,  and 
without prejudice to the application be~Neen ~~ber States 
of the Cormnuni ty of Cor::!!!luni ty provisions  goverr...in.g  t!le 
freedom of ~ov~ent of workers  or to any  i~terr2tio~~l 
undertn.ldngs  by  ei  ther l'arty on  the  subJect U.l'lder 
consideration; 
Whereas  the  content of a. first  sta&e  should  be laid do·::::1, 
the Association Council having to decide  on  the  con-tent  of 
the  subsequent  stages at a  later date, 
HAS  DECIDED  AS  FOLL0',7S: 
Article 
1.  This Decision establishes for a  first stage the 
detailed rules for the  impleme~tation of Article  36 
of the Additional Protocol. 
2.  This first stage shall last four years,  as from 
1  Dece:nber  1976 - 95  -
Article  2 
1.  (a)  After three years of legal  employment  in a  Member 
State of the Community,  a  Turkish worker  shall  be  entitled, 
subject to  the priority to  be  given to  workers of Iaember 
States of the Community,  to  respond  to  an offer of employment, 
made  under normal  conditions  and registered wi th the  employr.1ent 
services of that State,  for the  same  occupation,  branch  of 
activity and  region. 
(b)  After five years of legal employment  in a  Member 
State of the Community,  a  Turkish worker shall enjoy  free 
access in that  country to  any paid employment  of his choice. 
(c)  Annu~ holidays and  short absences for reasons of 
sickness,  maternity or an accident at work  shall  be  treated 
as periods of legal employment.  Periods of  involunta~· 
unemployment  duly certified by  the relevant authorities 
and long absences on  account  of sickness shall not  be  treated 
as periods of legal  employment,  but  shall not affect rights 
acquired as the result of the preceding period of 
employment. 
2.  The  procedures for applying paragraph 1  shall be  those 
established under national rules. 
Article 3 
Turkish children who  are  residing legally with their parents 
in a  Member  State of the Community  shall be  granted access in that 
country to  courses of  ge~eral education. 
They  me.y  also  be  enti  tled to  enjoy in that  country the 
'tvantages provided for in this  connection under national laws. - 96-
Article 4 
Nationals  of the Member  States who  are  in paiè.  employment 
.;_n  'l'u:d":e;:;,  and  their children,  shall  enjoy  in that  co\.U'ltry 
the  1  ght::.  and  advantages referred to  in Articles  2  and  3  if 
they meet  the  conditions laid dawn  in these Articles. 
Article 5 
Should it not 'be  possible in the Community  to meet  an 
cffer of  employment  by  ealling on the  labour available  on  the 
erni'loyment  market  of  the Member  States and  should  the  ~.:ember 
States,  wi thin the framework  of  the ir provisions laid do\'vn  by 
J aw,  I  -sul?tion cr adn,L-:istrative action,  decide  to authorize 
a  call on workers  who  are not nationals of a  Member  State of 
tr.e Cc'lmunity  in arder to meet  the offer of  employment,  they 
shct~l  endeavour in so  doing to accord priority to Turkish 
wor!.ers. 
Article  6 
\Vhere  a  Member  State of the Community  or Turkey  experiences 
or is threatened with èisturbences  on  its employment  market 
which might  seriously  jeopardize the standard of living or 
level  of  employment  in a  particular region,  branch of activity 
or occupation,  the State concerned may  refrain from  automatically 
applying Article 2(1)(a)  and  (b). 
The  State concer.ned  shall inform the Association Council 
of any  such temporary restriction. 
Article 7 
The  Member  States of the Community  and  Turkey  may  not 
introduce new  restrictions on  the  conditions  of access  to 
employment  applicable to workers legally resident  and  employed 
in their territory. - 97  -
Article 8 
This Decision shall not affect any rights or obligations 
arising from national  laws  or bilateral agreements  existing 
between Turkey  and the Member  States of  the Community  where 
these  provide  for more  favourable  treatme~t for their nationals. 
Article 9 
The  prov1s1ons  of this Decision shall be applied subject 
to limitations  justified on grounds  of  public policy,  public 
security or public health. 
Article  10 
So  as to be  in a  position to  ensure  the harmonious 
application of the  provisions  of this Decision and  determine 
that they are applied in such  a  way  as  to  exclude  the danger 
of disturbance  of the  employment  markets,  the Association 
Council  shall be  informed of the  employment  situation in the 
Member  States of the Community  and  in Turkey. - 9ô  -
One  year be::'ore  the  end  of the first  st2..ge  and  in t:te  light of 
the  results achieved during it, the  Associa~ion Council  s~all 
commence  discussio~s to  determi~e the  content  of the  subsequent 
stage  2.nè.  to ensure  that  the  Decision  on  thet  stage  is en:forced  2.s 
fro1:1  the  è.ate  of  e:>:piry  of the first stage.  The  provisior:s  cf this 
Decision shall  continuE  to  a:9ply until the  beginning of the  sub-
sequent  st3-,'!e. 
Article  12 
'rhe  Contracting Parties shall each take  the  measures  necessar~r 
to  ir.~:nler1ent  this Decision. 
Article  13 
This Decision shall enter into force  on  20  Decenber  1976. 
The  Secretaries 
G.L.  GIOLA  U  •  ./>.l' AYDTI1 
Done  at Brussels,  20  December  1976 
For the  Association Council 
The  Preside!'lt 
·r.r. van der STOEL - 99  -
II. 
Acts relating to the EEC-Turkey  Association 
adopted by  the Council of the European Communities - 100  -
COUNCJL REGULATION (EEC) No 1&47/76 
of 27  Jnly  1976 
extending for  the fiflh  time tht' system ?f  tt'rn.pora~ pa~tial suspensi~n of the 
Common  Cu.,toms  Tariff  duties  on  wme  orJgtnatmg  1n  and  commg  from 
Turl·ey provided for in Regulation !EEC) No 2823/71 
(OJ  No  L  204,  30. 7. 1976) 
THE COUNCIL OF THE  ELIROI'EAN 
COMMUNITIES, 
Having regard  to the Treaty establishing the European 
Economie  Communiry,  and  in  particular  Article  43 
thereof, 
Having regard  to  the  proposai  from  the Commission, 
Having regard  to  the opinion of the European  J>arlia-
ment(1). 
Whereas  Regulation  (EEC)  No  2823/71 (2),  as  last 
amended  by  Regulation  (I.:EC)  No  2916175 (l),  esta-
blished, pending the adoption of a definitive system, a 
provisional system  for  the importation of  wines  origi-
nating in and coming from,  in  partkular, Turkey into 
the Community; whereas  sincc  the definitive  ~ystem 
has  not yct  been  adopu:d  for  Turkey,  the provisional 
system  must be cxtcnded  undr·r  the  same  conditions 
as those under which  it  was  set up, so  as to avoid  any 
interruption  which  might  harm  winc  cxports  from 
that country  to  the  Community; whcreas  the  pcriod 
of validity of this provisional system  must end on the 
date  when  the  definitive  system  is  implemc:nted, 
HAS  ADOPTED THIS REGULATION : 
Artidt 1 
1.  The customs dutics on imports into the Cornmu-
nity of winc of fresh  grapes falling within. heading No 
ex  22.05  of the Common Customs Tariff, originating 
in  and corning from  Turkey, shall amount to 60 % of 
the Common Customs Tariff duties applicable on the 
date  of importation. 
2.  Paragraph  1 shall apply only if  the conditions set 
out  in  the  second  subparagraph  of  ArtiCle  9  (3)  of 
Council  Regulation  (EEC)  No  816/70  of  28  April 
1970  laying  down  additional  provisions  for  the 
common organization of the market in wine (4),  as  last 
amended  by  Regulation  (EEC)  No  1167/76 (S),  arc 
satisfied. 
Howcver, when  the subparagraph  referred  to  above  is 
applied, the customs duties applied under paragraph  1 
shall  be  subsrituted  for  thosc  ~hown in  the  Common 
Customs Tariff. 
Artidt 1 
This Regulation shall enter into force on 1 Scptember 
1976. 
lt  shall  be  applicable  until  the  implementation  for 
Turkey of a definitive tariff system for  the products in 
question, or until 31  August  1977, whichever shall be 
the earlic:r. 
This  Regulation  shall  be  binding  in  its  cntirety  and  dircctly  applicable  in  ali  Member 
States. 
Donc al  Brussels,  27  July 1976. 
( 1)  Opimon dcltvercd  on  H July  .  71>  (not  yct  puJ.h,hcd  m 
the  Off1ctal  .JournJI). 
(1)  O.J  No  1.  2~S.  2~.  12.  1971,  p.  SI. 
.  ('} OJ  No  1.  290,8  Il  l~7S, p.  1. 
For  tht C01111cil 
17Je  PresiJmt 
M.  van  Jer STOEL 
(') O.J  N''>  1.  ':IY,  ~  ~.  1\170,  p.  l. 
(') O.J  1\:o  L  1 H,  24.  ).  1  '176,  p  42. - 101  -
COUNCIL REGULATION (EEC)  No 23-IIJ/76 
of  20  Scptembcr  19-f• 
nmendinr, Regulation (EEC) No 4!S/~3 on the Rppli<-ation of Decisions 5172  and 
4/72 of the  A~~ociation Counc1l providcd for by the Agreement e•tablishing the 
·  associntion  bctwecn  the  Eu.-op<'~ll  Economie Community and Turkey 
(OJ  No  1  265,  29.9.1976) 
THF COllNCIL Of THE  EUROPEAN 
COMMUNITIES, 
Having regard to the Trcaty  ,-,t.lhli~hin,g the European 
Economie  Community, and  in  parucular Arucle  113 
thercof, 
H~ving regard  to the  propo~al from  the  Comnmsion, 
Whereas  the  A~reemcnt  bctwc!'n  the  European 
Economie  Community  and  the  Rl'puhlic  of  Au,tria 
on the simplification of  lormaliti~' rn  respect oi goods 
traded  bct.,...ecn  till'  Europc.m  Economrc  Communrty 
on the one hand and Green· and Turkey on the other 
hand  when  tht'  said  !!Ood,  .1re  forwardt•d  from 
Austna (1)  enteJ<·d  rnto  force  on  l  May  !976; 
Wher<'as  the  Ef:C.  Turkey  Association  Cou  neil,  hy 
Dccisron  1/76  amcnd111g  D.:ns10n  .S/72  on  nwthod~ 
of  admini,trativt'  cooperation  for  the  1mplcmcntat1on 
of Articles  2 and .l  of  the  Addit1onal  Protocol  to  tht' 
Ankara Agreement, adopted special  provisions for  the 
~1se  of  movement  certificatc  A.TR.I  for  goods 
torwarded  from  :\ustria ; 
Whc:reas  Decision  1/76  must  then:fore  be  implc-
mentcd within  the Community by  amcnding Council 
Rc:gulation  (EF.C)  No  421117 J  of  5  Fcbruary  197J  on 
the  application  of  Dec1sions  5/72  and  4/72  of  the 
Association  Council  rro\!ded  for  by  the  A~rt'l'ment 
estahlishing  the  association  bctween  the  Europt·an 
Economie  Cornmunuy  and  Turkc:y (!),  as  last 
arncnded  by  Regulation  (EEC)  No  1431/7~ ('),  hy 
which  the said  m<-thods  of adminrstrati\e cooperation 
werc  impkmcntt·t!  lor  thl'  Communll~. 
HAS  AOOPTED nilS RF.GU!.ATION: 
Re~tulation  (EEC)  No  4lli/7.l  shall  be  amendcd  as 
follows: 
TI1e  following  tille  sh.1ll  he  added  to  EF.C-1 urkey 
As~OCiation  Counc1l  Deti~1on  ~.'72,  annexcd  to  the 
said  Rc~tulation : 
(') OJ,"''? L  J~M.  t'l. 7.  1'1.,>,  p.  1. 
(') OJ  No  l  'i'l.  >  l_  J<17l,  p  .  .,l. 
('1  OJ  No  L  1-12.  ~- 6.  i'-175.  r- ; 
'T!TLE  Ill  A 
Special  pro,·isions  for  the  use  of  movemenr 
certificate  A.TR.I  for goods  forwarded  from 
A us  tria 
Artid~ 1,1 
Whcn goatls are  forwardcd  from  Austrian  territc>ry 
alter,  as  aprropriate,  unloading  and  rdoJdmg  or 
warehousing in a bondcd warehouse. the documen-
tar~- C\'IÙc:nct'  r.:lt'rred to  in  Anicle l  s!JJII  be mO\ t'· 
ment  certificate  A.TR.I  provided  thal  the  condi-
tions  set  out  in  Artidc:s  7b  and  7c  are  fullilled. 
Ani.-h lb 
Mo\·ement  certifitale  A.TR  1  rclating  to  goods 
refcrred  to  m  Article  ïa shall  onlv be valid  when 
the  cenificate  is  c:nJorscd  to  the.  dfect  thal  the 
goods  have  remaint•d  undcr  the  continuous 
control of the  .'\ustn~n custorns authoriues so  that 
their identity  and completencss arc  ensured. 
When  the  ~oods arc  forwarded  without  sphuing 
the consignml'nt, this endorsement slnl! appear m 
the  "Dt'scription  of  gooJs" sect1on  ol  movement 
certificat<:  A.TR.I,  and  shall  consist  of  the words 
"Direkte  Weiterlcitung  EWG''  authenticated  hy 
the  stamp  of  the  competent  Aus:rian  customs 
office  and the date. 
When  the  ~ood~ are  forwardcd  alter  the consign· 
ment  has  heen  split  in  Austria,  the  competent 
Austrian  .:u~toms office  1s  authorized  to  authenti-
cate,  on  production  of  movement  certificate 
A.TR.I  issul'd  in  J  Member State  or in  Turkey, a 
photocopy of such lCrllfil-ate for each part consign· 
ment.  The  top  of  each  photoropy  shall  be 
cndorsed  "Tt·il,cnt!ung''  in  red  ink.  Each 
photowpy  sh.1ll  d{"Jrly  indicatc  the  goods  to 
wluch it  rders. Thesc part1wlars shall be autht'nti· 
catt·d  by  tlt{"  custCJrns  otf1œ  ~tamp and  the  date  . 
...  ; ... - 102  -
Artid1  7c 
The goods  referred  to  in  Articlr  7a  and  the  rele-
vant  movem.:nt  certificate  A.TR.I  or,  when  the 
consignment  is  split,  the  photocopy  of  the  said 
certificatc  authenticatl"d  by  the  competent 
Austrian  cu~toms ofiice,  must  be  produced  to the 
customs authorities of  the  importing State  within 
5ix  months  from  the  date  ol 1ssue  of  the original 
movement  certtfi<ate.' 
Artidt Z 
This  Regulation  shall  enter  into  force  on  1  January 
1977. 
This  Regulation  shall  be  binding  in  its  entirety  and  directly  applicable  in  ail  Member _ 
States. 
Done at  Brussels,  20  September  1976. 
For  tbt Counâl 
TIJt·  Prt·Jidmt 
M.  van der STOEL - 103  -
COUNCIL REGULATION (EEC) No 3053/76 
of 9  Dccember  1976 
opening, alloc:ttinr. and providinr.  for  the administration of a  Community tariff quota 
for certain  petro!t:um  products  falling  within  Chapter 27  of  the  Common  Customs 
Tariff, rdined in Turkey (1977) 
(OJ  NoL 350,  20.12.1976) 
THF. COliNCIL Of li  lE  F.UROI'EAN  COMMUNITIE~, 
Having  rrgar:~  rn  the  Trcatr  cstabli;hing  th1:  1\tro-
pe:an  Economie Cnmmunitr, ami in  p.ntkular Article 
113 thcrcnr, 
Having regard rn  the  propn~al from  the Cnmmi55ion, 
Whereas,  pcnding  the  entr)'  into  force  of  the  Sup-
plementary  l'rotocol  sir.ned  in  Ankara  on  30  June 
1973  containing  the  :lllju~tmcnts to  be  made  to  the 
Agreement  cstablishing  an  asso.:iation  betwcen  the 
European  Economie  Conununity and Turkey and to 
the  Additional  Prctocol (1)  consequent on the  :tcccs-
sion  of  new  Memher  States,  the  Communi!y  has 
· undenaken,  in  an  Interim  Agreement (1)  which  runs 
only  for  the  perind  prior to the entry  into force  uf 
this Supplemenrar)' Protocnl, which is appli.:able until 
.:u  Deccmber 1974  hur which has  becn exrcnded for 
1977  in  accordance  wirh  the  terms  la:d  down  in 
Article  1.1  rhereof, to implement certain provisions of 
the  Supplcmcntary  Prorocol  relating  to  trade  in 
goods; whcreas under Article 6 of the Interim Agree-
ment amending rhe first par:agraph of the Sole Arttde 
of  Annex  1  to  the  Additional  Protocol,  the  Com-
munity  must totally  suspend  the  customs dutics  :ap-
plicable to certain  petroleum  products falling  within 
Chapter 27 of rhe Common  Customs Tariff, refined 
in Turkey, wirhin the limir  of an .mnual Community 
tariff quota of 340 000 met rie tons; whereas pursuant 
10  Article  2  of  the  ab<J\'emenrioned  Interim  Agree-
ment, the new Member States must apply zero duties 
10  the  products  concc:rncrl;  wherc:as,  furthcrmore, 
provision  must  be  m3de  for  the  provisional  adjusr-
ment of the  volume of the  aforementioncd  t:triff  for 
these  produc:ts,  increasing  ir  ro  391 000  merric  tons 
for 1977; 
Whereas  equal  and  direct  a((ess  to  the  said  quota 
by ali  imporrers and the uninterrupted application of 
( 1)  OJ No L 293, 29.  12.  1972, p. 4. 
(1)  Oj NoL 277, J. JO.  1973, p. 2. 
the  rate l.1id  down for the said quotas to  :~Il  imports 
o(  the  products  in  question  into  ali  Member States 
should be guaramccd until the quotas arc exh.lmtrd; 
where:~s utilil;ttiun nf this quota, based on allo.:nion 
hetwecn  ~iembcr States,  would  appcar to sakt:uani 
the Community c:haracter of the s:rid quota as  regards 
the  principlcs  describcd  ahnve;  wherc:as  in  ordcr  to 
cnsure  "thar  such  allocation  takes  as  much  account 
as  possihlc of the  acrual  development of the  market 
of  the  producrs  .:onccrned,  the  :~llm::trion  of  sharcs 
shnuld  he  in  direct  proportion  to  the  needs  of 
Member States, cakularcd, on  rhe  one hand, on :he 
basis  nf  ~taristics  relaring  to  imporrs  from  Turkey 
during  a  given  representative  pc:riod  and,.  on  the 
othcr,  on  the  hasis  of  the  economie  prospects  for 
the quota period considered; 
Whert•as,  during  the  last  rhree  )·ears  for  whio.:h 
complete  sratisrics  are  availahle,  impons  of  rhese 
products from Turkey into the various Mcmber States 
were as follows: 
t97J 
.,..~ 
1  't97\ 
-·"'----
Benelux  15000  soooo 
1-
Den mark  1201)0  20026 
German  y  300000  465.34  Jj()()() 
France 
lreland 
Irai y  134 035  12 252  19409 
United Kingdom  40000  17000  24729 
whereas  this  information  indicates  thar  imports  of 
these products are very irregular and that the calcula-
rion  of the pcrcentages  which  they rept'C'Sent  in  rela-
tion  ro the total imports into the Community of the 
same  products from Turkey would not  therefore  be 
significant;  whereas  the  calculation  of  the  imporrs 
from Member States in question for  the quo:a period 
considered proves difficuh as a result of the irregular-
iry  noted  in  imports  during  the  foregoi111  ye:mlô - 104  -
wherc:;s  the foreseeable· import  figures put  forward 
by  the !llcm!Jcr States :ur the quota perio,l conccrned 
lc~d  to the quota consiJcrcJ bemg allocatcd acc:ord-
ing to the perccntagcs inJicatc,l hereinafler: 
Benelux  16·55 
Den mark  +14 
German  y  42·07 
France  8·28 
Ireland  4·14 
Iraly  12·41 
United  Kingdom  12-41 
W·hereas  to rake  into accounr the  U!lCertainry  in  the 
devclopmenr  of  imporrs  of  the  said  producrs  into 
Member  Stare~, the quota amount should he  Jividcd 
imo  two  insralments,  tl:c  first  instalmcur  bc:ing 
allocated between the 11-lember States :10d  the second 
forming  a  reser\'e  intended to meer subsequently the 
needs  of the  }.lembcr  States  which  have  e..;luusted 
their  original  share  of  the  quota;  whereas  in  order 
to ensure some securiry ro importers in each I\lember 
State, ·the  first  instahnent  of  the  Communitr  quota 
should be fixed at a relatively high leve!  wh1ch,  under 
the  circumstances,  mighr  amount  to  approximately 
75% of the quota volume; 
Whereas  the  initial  quotJ  shares  of  chose  1\lember 
States  may  be  used  up  at  different  times;  whereas, 
in order to take this fact into .account and avoiJ any 
break in  cominuity, ir  is  important thar any  ~lember 
Statc having  used  up almost the whole  of its  initial 
quota sh:ue  should draw an  additional  quota  sh.He 
from the reserve;  whereas this must be donc by each 
Member  State  as  and  when  each  of  its  additional 
quota shares is  almost entircly used up, and repeatcd 
as  many  rimes  as  the  reserve  allows;  wht;rcas  the 
initial  and addirional quota shares must  be available 
for  use  until  the end  of  the  quota  period,  whereas 
such  mcthod  of  administration  calls  for  close 
cooperation  berween  Member  States  :mJ  the  Com-
mission, which must, in  particular, be able to observe 
CCT 
head  mg 
No 
the exrent ro  whio.:h  the quota amuums are uscd  and 
inform l\leinber Statc~ tht:reof; 
Whercas  if,  at  a  specificd  date  in  the  quota period, 
a  considerable  balance  of one  of  the  initi.d  :;hares 
remains in  one or othcr 1\lcmbcr State, ir is  ""'l·ntial 
thar  thar Member State  p.1y  a  certain  percem.tg.:  of 
ir  back into the  reserve,  in  order to a void  a  p.u r of 
the  Communit}'  quota  remaining  unuscd  in  une 
Mcmber State wh~n  11  could be uscd in  orhers; 
Whereas  ir  docs  not secm  possible  for  the  moment, 
taking into .1ccount the differences still exisring in  the 
national  prm•isions  govcrning  the  marker  of  the 
products  in  question,  to  lay  down  a  single  me~hoJ 
of administration; 
Whcreas, sincc the Kingdom of Belgium, the Kingdom 
of the Netherlands and the Grand Du.:hy of Lu:-..:m-
bourg arc  united  in  and  represented  by the Benelux 
Economie  Union,  any  measure  concerning  tht: 
administration  of  the quota  shares  allocated  to  rhat 
economie  union  may  be  carriod  out  by  any  of  its 
members, 
HAS ADOPTED THIS REGULATION: 
Article  1 
1.  Subjecr  to  any  measures  taken  under  para-
graphs 2 and 4 of the single article of Annex 1 to the 
Additional  Protocol  between the European  E~onomic 
Community and  Turkey,  a  Community  tariff quota 
of  391  000  metric  tons  shall  be  opened  from 
1 January unril 31  Dccember 1977 for the following 
petrolcum  proJùcts,  refincd  in  Turkey  and  iai:ing 
wirhin Chapter 27 of the Common Customs T arifi: 
Des.:ripdon 
27.10  Perroleum oils and oih nbtJincd from  bituminous mineral<, other thln crude; 
preparauons not d,ewhere specilicd  or 1nduded, comaming not  less  than 
70o/o  by  weight of pctroleum oils or of 01ls obtJiued from  biruminous mine-
rais, rhese oils hcing the basic cons!Ïtucnrs of the preparation.: 
A.  Light oils: 
III.  For other purposes 
B.  Medium oi)s: 
III.  For other purposcs ccr 
hc•din~ 
No 
27.10 
(COIIt'J) 
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Oescriptio'l 
C.  Hea,·y oils: 
J.  Gasoil: 
c)  For other purposes 
Il.  Fuel oil: 
c)  For  other purposes 
Ill.  Luhricating oils; other oils: 
c)  To be nuxed in accordance with the terms of Additional Note 7 
to Chaprcr 27  (a) 
d)  For other purposes 
27.11  Perrolcuïn gases and other gaseous hydrocarbons: 
B.  Other: 
1.  Commercial  propane and commercial  butane 
c)  For othcr purposes 
27.12  Petroleum jdly: 
A.  Crude: 
Ill.  For other purposes 
B.  Orher 
27.13  Paraffin wax,  micro-crystalline  wax,  slack  wax,  ozokerite,  lignite  wax, 
peat wax and orher mineral waxes, whether or not coloured: 
8.  Other: 
1.  Crude: 
c)  For orher purposes 
Il.  Other 
27.14  Petroleum  bitumen,  petroleum  coke  and  other residucs  of petroleum  oils 
or of oils ohtaincd from  l·ituminous minerais: 
C.  Other 
a) Entry andcr this  subhcadin~~t is 1ubjcct to conditions to be det:ermined  by the con,petenr  authoriries. 
2.  Within  the  Community  rariff  quota,  Common 
Customs Tariff duries shall be totally suspended. 
Wirhin  the  Jimits  of  the  quota,  the  new  Mcmber 
States  shall  also  exempt  the  pctroleum  products 
concerned from duty. 
Article 2 
1.  The tarifE quota referred to Article  1 (1)  shall  be 
divided into two instalments. 
2.  A  first  instalment,  amounting  to 290 000  metric 
tons, shall  be shared among the Member States; the 
shares which, subject to Article S shall be valid  until 
31  December  19ï7,  shaH  consi91:  of  the  following 
amounts: 
Benelux 
Den mark 
German}' 
France 
Ire! and 
Ital  y 
United  Kingdom 
48 000  mercie tons, 
12 000  metric tons, 
122 000  merric tons, 
24 000  metric tons, 
12 000  metric tons, 
36 000  metric tons, 
36 000  metric tons. - 106  -
3.  The  se.:ond  instalment  of  101 000  m•·tric  tons 
shall consmu:.: the reserve. 
Article 3 
1.  If 90%  or more  of  one  of the  initial  shares  of 
a  Membcr State,  as  laid  down  in  Article  2  (2),  or 
90%  of thar share !css  rhe  amounr returned into rhe 
reserve,  where  the  prov1sions  of Article  5  ha\·e  been 
applied,  has  been  exhausted,  thar  Member  St.lte 
concerned  shall  proceed  without delay,  by  notifying 
the  Commission  to  dr.1w  a  second  share  equal  ro 
10%  of  its  initial  share,  where  appropriare  rounded 
up to the next  figure,  to the l:xtent thar the  amount 
in the reserve allows. 
2.  If, after its initial share has been exhausted, 90% 
or  more  of  the  second  share  drawn  by  a  !-.1ember 
State has been used, thar 1-.lember Stare shall proceed, 
under  the  conditions  laid  down  in  paragrJph  1,  to 
draw a :third share equal  to 5%  of its  initial  share, 
where appropriate rounded up to the nexr figure. 
3.  If, after its second share has been exhausted, 90% 
or  more  of  the  rhirJ  share  drawn  by  a  Member 
State has been used, thar Member State shall proceed, 
under  the  same  conditions,  to draw  a  fourth  share 
equal w  the third. 
This  procedure  shall  be  followed  until  the  reserve 
has been exhausted. 
4.  Norwirhstanding  the  provisions  of paragraphs  1, 
2 and 3,  Member States may proceed to draw shares 
smaller rhan  rhose  flxed  in  those paragraphs if  there 
is  rcason  to  helieve  'th:lt  rhose  shares  might  not  be 
used  up.  They  sh~ll  inform  rhc:  Commission  of  the 
reasons which led them to apply thts paragraph. 
Article  4 
Each  of  the  addition:tl  shares  drawn  pursuant  to 
Article 3 shall be valid until 31  December 1977. 
Article 5 
The Member States  sh:tll  return  ro  the  reserve,  not 
later  than  1  October  1977,  the  unused  portion  of 
theîr initial  share  whioh,  on  15  Scptember  1977,  is 
in  excess  of 20%  of  the  initial  amount.  They  m:ty 
return  :::  grearer  portion  if  rhere  are  grounds  for 
believing thar such qu.uuity may not be used in full. 
The Member States  ~hall,  not  later  rhan  1  Octobcr 
1977, notify  the  Commi'>sion  of  rhe  tolll  in.purts of 
the products concerned cffccrcd  up  tu :tnd  including 
15  Septcmber  1977  and  charged  agdinst  the  Com-
munity quota and, whcre appropriare, the proportion 
of  their  original  quota  share  thar  is  being  returned 
to the reserve. 
Article  6 
The  Commission  shall  keep  accounr  of  the  iniri:tl 
share opcned  h}'  l\lc:mber  States  in  accordance wirh 
Articles  2  and  3  Jnd  shall  inform  each  of  them  of 
the  extent  to  which  the  reserve;  have  been  used  as 
soon as ir  rccci\'es rhe notifications. 
The Commission shall, not later than 5 October 19ï7, 
norify  Mcmber  States  of  rhe  srate  of  the  rescr;e 
after the rerurn of quota sharcs purs  ua nt to Article 5. 
The Commission sh.1ll  ensure thar any drawing which 
uses up tht:  resen·e  is  limited to the balJnce available 
and, for this purpose shall specify rhe amounr thereof 
to  the Member State which makes the final Jrawing. 
Article 7 
1.  Member States shall rake ali appropriate measures 
to  ensuro:  that  shares  drawn  pursuant  ro  Article  J 
arc  opened  in  such  a  way thar importations may  be 
chugoo  withour  interruption  agJinsr  their  accumu-
larcd shares of the relevant Communiry quota. 
2.  Member States  sh:tll  uke ali  measures  necessary 
to ensure thar  importers of the  products in  question 
cstablishcd in  rheir territories have free  access  to the 
shares allocated to them. 
3.  The  exrent  ro  which  a  Memher  Stare  h~s used 
up its  quota shares shall  he  dt:termined  on  rhe  hasis 
of  the  importations  of  the  produ~ts  in  question 
enrered with the cusroms aurhorities for home use, 
Article  8 
On  receipr  of  ,a  requesr  from  the  Commission, 
Mcmber  States  shall  inform  ir  of  imporrs  acrually 
charged against thcir shares. 
Article  9 
'f.he  Member  States  and  the  Commission  sh:tll 
coopcrate  closely  to  ensure  rlut  this  Regulation  is 
observod. 
Article  10 
This  Regulltion  shall  enter  into  force  on 
1 January 1977. - 107  -
This Regulation shall  be  binding in  its  rntircty and dircctly  applicab:c  in  ali  Mcmbcr 
States. 
Donc at Brussels, 9 Dcccmbcr 1976. 
For the Council 
The President 
P.J. J. MERTENS - 108  -
COUNCIL REGULATION (EEC) No 3054/76 
of 9  December  1976 
opening, allocating, and providing for the administration of Community tariif quotas 
for certain textile products falling within heading Nos 55.05  and 55.09 and subheading 
ex 58.0~ A of the Com.mon Customs Tariff, coming from Turkey (1977) 
(OJ  No  L  350,  20.12.1976) 
THE COUNCIL OF THE EUROPEAN COMMUNITIES, 
Having  regard  to  the  Treaty  establishing  the 
European  Economie  Communiry,  and  in  parricular 
Article 1!3 thereof, 
Having regard to llhe proposai from the Commission, 
Whereas,  pending  the  cnrry  into  force  of  the  Sup-
plementary  Protocol  signeJ  in  Ankara  on  30  june 
1973  containing  rhc  adjusrments  to  be  made to  the 
Agreement  establishing  an  Association  berween  the 
European Economie Community .and  Turkey and to 
the  AddJtional  Protocol (1)  consequent  on  the 
accession  of  new  Member  States,  the  Communiry 
bas undertaken,  in  an  Interim  Agreement {')  which 
runs  only  for  the  period  prior  to  the  enrry  into 
force  of  this  Supplementary  Protocol  which  is 
applicable  until  31  Dece:nber  1974  but  which  has 
been ex·tended for 1977 in  accordance with rhe  terms 
)a;d ~own  in Article 13  thereof, to implement certain 
proV'isions  of  the  Supplementary  Protocol  relating 
to trade  in  goods;  whereas,  under Article  6  of  this 
Interim Agreement amending Article 1 of Annex 2 to 
the Additional Protocol, the Communiry must reduce 
by 75%  the customs dutics on  ~mports from Turkcy 
of  crrrain  textile  products  falling  within  hcading 
Nos .SS.OS  and 55.09 of the  Common Customs Tariff, 
within the  limit  of annual  Communiry  tarifi  quotas 
of 390 metric tons for  'otton yarn and 1 390 mercie 
fons  for  wovcn  fauries  of  conon;  whcrcas  the 
abovementioned Article 6 allocates these Community 
tarifE quotas .as follows: 
- for cotton yarn: 
300 metric  tons to the  Community as  originally 
constitutc:d, 
40  metric  tons  to  Denmark,  10  metric  tons  to 
freland  and  40  metric tons ·to  the  United  King-
dom, 
(')  OJ No L 293, 29. 12. 1972, p. 4. 
f&t  Oj No 1. 277, 3. 10.  1973, p. 2. 
- for wovcn fa bries of cotton: 
1 000 metric tons to the Communiry as  originally 
constituted, 
20  met rie  tons  to  Denmark,  10  metric  tons  to 
freland  and  360  metric  tons  to  the  United 
Kingdom; 
Whereas,  moreover,  it  appears  desirable  to  provide 
for a provisional adjustment of the tariff advamages 
for these goods: 
- for  the  Communiry  as  originally  constituted  by 
a  tmal  suspension  of the  cusroms  duries  of  the 
Common Customs Tariff, and an  increase  in  the 
volumes of the quotas allocated to these Member 
States, 
- for the new Member States, by a total suspension 
of the <furies  applicable  within  the  limits  of  the 
quotas  fixed  above,  incr-:ased  in  the  same 
proportions; 
Whereas  the  volumes  of  the  quotas  to  be  opened 
for  1977  are  therefore  1 026  mercie  tons  for  conon 
yarn  an<i  2 415  mercie  tons  for  orher  woven fabrics 
of cotton; 
Whereas  pursuant  to  Article  1  of Annex  2  to  the 
AdJitional  Prorocol  together  with  Article  2 of  the 
hmrim  Agreement,  for  the  duration  of  1977  in 
partit-ular,  the  Community must partially  reduce  the 
dutics  applicable  in  respect  of  third  countries  to 
carpets,  carpeting  and  rugs,  knottl:d  (made  up  or 
not) of wool or of fine  animal hair (excludmg hand-
ma.de  carpets,  carpeting  and  rugs)  imported  from 
Turkcy; whereas ir also appears advisable to improve 
this  tarifE  advantage  provisionally  by  means  of a 
total  suspension  of  the  duties  applicable  to  the 
products  in  que;tion  within  a  Communiry  tariff 
quota fixed  at a  provisional leve!  of 185  metric tons 
for  1977  and allocated  in  accorùance  wirh  the same 
percentages as those adopted for 1976; 
Whereas,  in  arder  to  comply  with  the  special 
provisions  of  the  lntenim  Agreement,  different 
systems should be provided for  the .Member States of 
the Commun!ty  as  originally constirured  and for the 
new Mcmber S<ares; Whcr<:as,  as  regards  the  Community  as  originally 
constttuted: 
- it  is  neccs~ary  to  guaranree  to  ali  Community 
imponers  equa:  anJ  unintcrrupted  access  to  the 
abovemcntioncJ  quoras  and  uninterrupted 
application of the rate hid down for those quotas 
to  ali  imporrs  of the  product concerned  into  ali 
Member States un  til the quota has bccn uscd up, 
- in the light of the principles mcnrioned above, the 
Community  nature  of  the  quotas  can  best  be 
respected  br  allocating  the  Community  r:~riff 
quotas  among  the  Mcmber  States;  whereas,  in 
order  to  reflect  most  accurately  the  acruo~l 
development  of  the  market  in- the  product 
1973 
merricrons J 
Cotton ~-Drn 
German  y  10734 
Benelux  6 795 
France  162 
Ital y  7 527 
Otlrer  wot·~n /Dbrics  of 
cott<-1!: 
German y  877 
Benelux  953 
France  412 
ltaly  622 
- in  view  of  these  figures  and  foreseeable  market 
trends  for  the  products  conccrned  during  1977, 
the initial  shares  may  be  fixed  approximately at 
the following percentages: 
other rt~OI'<'rt 
cotton yarn  (llbrics of cotton 
German y  44·7  23·1 
Benelux  20·0  30·8 
France  5-3  34·6 
ltaly  30·0  11-5 
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"'• 
42·56 
26·95 
0·64 
29·85 
30·62 
33-27 
14·39 
21·72 
conccrned, such  allocJtion shall  be  in  proportion 
to  the  nccds  of  the  :O.lember  States.  assessed  by 
reference  bc•th  to  the  SDrtstics  of  each  State's 
imports  from  Turkcy  over  a  rt>presentati\·e 
period  ~nd to the economie ourlook for the quota 
pcriod concerned; whereas, in  spire of the limtted 
riccd  for  imporrs  from  Turkey  of  the  products 
concerned,  as  shown  by  rhe  statistics  for  the 
majority  of  the  ~lcmber States  the  Community 
character  of  the  tariff  quotas  concerned  should 
be  safcguarded  br  making  provi<ions  to  cover 
needs which might arise in  these 1\lember States; 
- imports  into  the  various  Member  States  from 
Turkey wcre as  follows during the last three years 
for whioh complete statistics are available: 
1974  1975 
J metnc tonsJ  ...  1 metric rons  J  ., 
6 333  29·01  14196  51-63 
7000  32-07  4 255  15-48 
1806  8-27  1044  3-80 
6 690  30·65  7 998·6  29·09 
456  24·52  151  10·50 
1000  53-76  948  65-91 
194  10·43  95  6·61 
210  11·29  244-2  16·98 
-- in  order  to take  into  account the  uncenainty of 
the  import trends  for  the  products  concerned  in 
the Member States, the quota volumes should be 
divided  into two insralmcnts,  the  first  instalmenr 
being  allocared  to  the  Membcr  States  and  the 
second  hcld  as  a  rescn·e  intended  ultimatcly  to 
cover  the  requirements  of  rhosc  Member  States 
which have used  up their inaial shares;  whereas, 
in  order  to  ensure  a  certain  degree  of  security 
to  importcrs,  the  first  insr1l11,~nt  should  be 
detcrmincJ at o.  rdauvclr high lt·,cl, which. unJer 
present circumst~nces, may be  about 73% o! each 
quota volume, - 110  -
- the  init1al  quota  shares  of  ~he  Member  States 
may  be  used  up  at different  times;  whcrea~, in 
oroer  to  take  this  fact  into  account  and  .avoid 
any  break  in  continuity,  it  is  important thar any 
Member State  having  used  up  almosr the  whole 
of  one  of  its  init.ial  quota  shares  shou.fd  drJw 
an additional quota share from  the correspon<ling 
reserve;  whereas,  this  must  be  clone  by  ea.:h 
Member Sta•te  as and  when each of i1:s  additional 
quota shares  is  almost  entirely  U>ed  up,  :md 
repeated  as  many  times  as  each  of  the  rc~erves 
allows; whereas each of rhe  initial and additional 
quota shan:s  must  be  :IVailable  for  use  'llntil  the 
end  of  the  quota  pe~iod;  where.as  this  merhoo 
of  administmtion  calls  for  close  co-operation 
between  Mcmber  States  and  the  Commission, 
which  must, in  particular, be  able  to observe the 
extent  to  wnich  the  quota  amount  is  used  and 
inform Member States thereof, 
- if,  ·at  a  specified  date  in  the  quota  perioo,  a 
considerable  balance  remains  in  one  or  other 
Member  St.ate  it  is  esscntial  thar  thar  Member 
St~te  pays  a  percentage  of  it  back  inro  the 
corresponding reserve,  in  order to prevc:u a  part 
of one or other of the  Community quotas  from 
remaining •unused  in  one  Mcmber State  when  il 
could be used in others, 
- since  the  Kingdom  of Belgium,  rhe  Kingdom  of 
the  Netherlands  and  the  Grand  Duchy  of 
Luxembourg  are  uniteJ  in  and  represented  by 
llhe  Benelux  Economie  Union,  any  measure 
concerning the administration of the quota shares 
allocated  to tha·t  economie  union  may be  carried 
out by any of irs members; 
Whereas  as  regards  the  new  Member  States  in 
particular: 
- the  quota  volumes  to be  allocated  to  those  new 
Member  States  under  Article  6  of  the  Interim 
Agreement  as  weil  as  rhe  dut·ies  to  be  applied  m 
~hose Member States  for  the  purposes  of  these 
quotas  derermined  in  accordance  wirh  Article 2 
of  the  said  Agreement,  must  be  adjusted  as  set 
out above, 
- equal  and  uninterrupted  access  to  the  quotas 
~ould be  ensured w  ali  importers and the duties 
should  be  applied  without  interruption  to  ali 
imports  of  the  products  concerned  until  the 
quotas have been used up, 
HAS ADOPTED THIS REGULATION: 
Article  1 
1.  From  1  January  until  31  December  1977,  Com-
munity  tariff  quotas  shall  be  opened  for  the 
following  products  coming  from  Turkey  as  shown 
below: 
CCT 
head1n111:  Descnpuon  Quota 
(mctnc  lom.) 
No 
55.05 
55.09 
Cotron  yarn, not put up for retail sale 
Other woven  fahrks of cotton 
1026 
2 415 
58.01  Carpets, carpeting and  rug~ (made up or nor): 
ex  A,  Of  .,..ool  or  of fine  animal  haiT  excluding · handmade 
carpets, carpeting and rugs  185 
2.  The quotas shall be lllocated and administered in 
accordance with the following provisions. 
SECTION 1 
•  Provisions  relating  to the Community  as  originaUy 
constituted 
Article 2 
Within  the  quota  referred  to  in  Article  1,  the 
Common  Custo~  Tar)ff  duties  shall  be  totally 
suspended  within  the  limit  of  870  metric  tons  for 
cotton  yarn  not put up  for  retail  sale,  1 737  metric 
tons  for  orher  woven  fabrics  of  cotton,  and  128 
metric tons for carpers made of wool or fine  animal 
haïr. 
Article  3 
1.  The quotas  referred  to  in  Article  2  shall  be 
d1vided  into two instalments. 2.  The firsr  instalment of each  of these  quotas shall 
be  sharod  among  rhe  Member  States;  the  shares, 
which  subject  to  Article  6  shall  be  va•lid  until 
31  December 1977, shall be as follows: 
(inmrtriclt'm(s 
Germ any  2~4  2'1.3  36 
Be11ch"  Wl  .~9 J  14 
France  .l4  4.N  26 
)~  146  18 
636  1 269  94 
The second  in!talment of each quota,  amounting to 
234,  468  and  34  metric  tons  respectively,  shall 
constitute the corresponding reserve. 
Article 4 
1.  If 90%  or more  of  one  of  any  Member  State's 
initial  shares,  as  •laid down  in  Article  3  (2)  or 90% 
of  thar  share  Jess  the  amount  returned  into  the 
corresponding  reserve,  where  Article  6  has  been 
applied,  has  been  used  up,  thar  Member State  sha·H 
without delay,  by  notifying  the  Commission,  draw 
a  second  share  in  the  quota  equal  ro  15%  of  its 
initial  !lhare,  rounded  up  to  the  next  unit  where 
appropriate,  to  the  extent  thar  the  amount  in  the 
reserve -allows. 
2.  If, .afrer  one  or  other  of  its  initial  shares  has 
been  used  up,  90%  or  more  of  the  second  share 
drawn  by  one of the  Member  States  has  been  used 
up, thar Member State shall, in  bhe  manner provtded 
for  in  paragraph  1,  draw  a  rhird  share  equal  to 
7·5% of its initial share. 
3.  If,  after  one  or other  of  irs  second  shares  has 
been used  up,  90%  or more of  ~he third share drawn 
by a Member State has been used up, the latter "Shall, 
in  the  same  manner,  draw a  fourdt  sh-are  equal  ro 
the third. 
This  procedure  shaH  be  followed  until  the  reserve 
has been exhausted. 
4.  Notwirhstanding paragraphs 1,  2 and 3, Member 
States  may  draw  smaller shares  than  those  fixed  in 
thœe  p.uagraphs  if  there  is  reason  to  believe  thar 
those shares might not be used up. They shaH  inform 
the  Commission  of  their  reasons  for  applying  this 
pa-ragraph. 
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Article 5 
Bach  of  the  additional  shares  drawn  pursuant  to 
Article 4 shall be valid until 31  December 1977. 
Article  6 
The  Member  States  shaH  return  ro  the  reserve,  not 
larer  than  1  October  1977,  the  unused  portion  of 
their  initial  share  which,  on  15  September  1977,  is 
in  excess  of  20%  of  the  initial  amount.  They  may 
return  a  greater  portion  if  there  are  grounds  for 
believing thar such portion may not be used in Ml. 
Member States shan,  nor later than 1 October 1977, 
norify  the  Commission  of  the  total  imports  of  the 
products  concemed  effecred  under  the  CommuBÎty 
quolias  up to and including 15  SeJ'(ember  1977  and, 
where  appropriate,  the  proportion  of  each  of their 
initial  shares  thar  they  are  reruming to each  of the 
reserves. 
Article  7 
T·he  Commission  shaU  keep  account  of  the  shares 
opened by  Member States in .accordance wirh  Article 
3 and 4 and shaH  inform each of dtem  of the extent 
to  which  the  reserves  have  bcen  used  -as  soon  as  it 
receives the notifications. 
lt shaH,  not  later  than  5  October  1977,  notify  the 
Membcr  States  of the  sta.te  of  eacb  of the  reserves 
after the return of shares pursuant to Article 6. 
lt shaH  ensure  th-at  any drawing  wt.ich  uses  up  a 
reserve  is  limtred  to  the  balance  available  and,  for 
this  purpose,  shaH  specify  the  amount  thereof  to 
the Member Srate which makes the final drawing. 
Article  8 
Member States  s-hall  take  ali  measures  necessary  to 
ensure  thar,  when  additional  mares  are  drawn 
pursuant  to  Article  4,  it  is  possible  for  imports  to 
be  counted  without  interruption  against  their 
accumulated shares of the Community tariff quotas. 
SECTION  Il 
Provisions applicable to the new Member States 
Article 9 
1.  Within  the  tarifE  quotas  referred  to in  Article 1, 
the  following  shares  s-haH  be  allocated  to  the  new 
Member States: Denmark 
Ireland 
United Kingdom 
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(inmelrictons) 
CCT  heading  No 
51.05  j  55.09  jex  58.01 A 
69 
35  ~4  18  18  2 
69  625  41 
156  678  57 
2.  W.ithin  the  limits  of  these  quotas,  the  new 
Member States shaH  apply zero duties for the textile 
producrs concemed. 
SECTION  III 
General provisions 
Article  10 
1.  Member States  sha41  take  ali  measures  necessary 
to ensure  for  importers  of  me  produas concemed 
esra4isbed in rheir œrritory free  aocess  to the shares 
allocated to them. 
2.  Memiber  States  shall count imports of llhe  prod-
ucts concerned against their shares as  and when such 
products  are  presented  for  customs  clearance  under 
cover  of  a  declaration  that  they  ·have  been  made 
available for conwmption. 
3.  The  extent  to  which  the  Member States' shares 
have  been  used  111p  shalll  be  established on rhe  basis 
of imports counted ·in  accordance with paragraph 2. 
.4.rticle  11 
On  recdpt  of  a  request  from  the  Commission, 
Mem!ber States  sha~l inform it of. imports of. rhe prod-
ucts concerned acruailly charged against their shares. 
Article  12 
The  Member  States  and  the  Commission  shall 
cooperate  closely  in  order  to  ensure  Ilhat'  this 
Regulation is observed. 
Article  1J 
This Regulation shall enter into forœ on 1 january 
t9n. 
This Regulation  shall  be  binding in  its entirety and direcdy applicable in  ali Member 
Stares. 
Donc at Brussels, 9 December 1976. 
For the Council 
The President 
P.j. J. MERTENS - 113 
COUNCIL REGULATION (EEC) No 3055/76 
of 9  December  1976 
opening, allocating and providing for the administration of a Community tariff quota 
for fresh or dried hazelnuts, shelled or otherwise, falling within subheading ex 08.05 G 
of the Common Customs Tariff, originating in Turkey (1977) 
(OJ  No  L 350,  20.12.1976) 
THE COUNCIL OF THE EUROPEAN COMMUNITIES, 
Having  regard  to  uhe  Treaty  estahlishing  the 
European  Economie  Community,  and  in  particular 
Articles 43  and  1  13 ·thereof, 
Having regard to the proposai from the Commission, 
Having  regard  to  the  opinion  of  the  European 
Parliamcnt (1), 
Whercas undcr Article 1 of Council Regulat-ion (EEC) 
No 3375/73 of 10 December 1973 on rhe ,importation 
into the Community of certain  agricultural products 
originating  in  Turkey (!),  fresh  or  dried  hazelnuts, 
shcllod  or  otherwise,  falling  wirhin  subheading  ex 
08.05  G  of the Common Cusroms TarifE,  originating 
in  Turkey  are  admitted  on  importa~ion  inw  the 
Commt1niry  at a  dury  of  2·5%,  with;n  ·the  limit  of 
a  Community  tariff  quota  of  21  700  metric  tons; 
whereas  the  Gommunity  tarifif  quota  conccrned 
shou'kl  thereforc  be  opened  for  1977;  whereas,  as 
regards  the  new  W.ember  States,  ir  should  be  noted 
thar Article 9  of the Supplementary  Protocol, signed 
ar  Ankara  on  30  June  1973,  provides  t!hat  the 
reductions  of  cusooms  duties  pursuant  to  the 
Association  Agreement  shall  be  applied  by  tihe  new 
Member  States  from  ·the  entry  into  force  of  that 
Protocol  in  the  ·proportions  and  according  ro  the 
rime  limits  lai.d  down,  thar  the  rates  on  which  the 
new Member States sha:ll  base those reductions shall 
be  d!ose  which  they  apply  at any  given  moment  ro 
(')  OJ No C 259, 4.  11. 1976, p. 37. 
(1)  OJ No l345, 15.  12.  1973, p.  1. 
non-member  countries  and  thar  the  rates  f.ixed  as 
a  result  of  rhe  reductions  regarding  the  products 
listee!,  in  parric~ar, in  Annex  6  to  the  Additional 
Protocol - and  which  include  hazelnuts - may in 
no  case  ·b::  lower  rhan  those  a.pplied  by  the  new 
Member States  with  reference  ro  the  Community as 
originally  const-ituted;  whereas  the  reduction  ro  be 
applied by  the new  Member States within the frame-
work  of  the  tari~ quota  under  consideration  must 
therefore, in certain cases, •be J.imited to 80%; 
Whereas  ir is  .in  .partirular necessary to en9Ure  to ali 
importers  of  the  Member States  equal  and  uninrer-
rupted  access  to  the  said  quota  and  uninterrupted 
application  of  the  rate laid down for thar  quota to 
ali  imports  of  the  products  concerned  into  ali 
Member  States  until  the  quota  has  been  used  up; 
whereas  having  regard  to  tlhe  above  principles,  the 
Gommunity nature of the quota can he respecœd by 
allocating  t!he  Community  tariff  quota  among  the 
Member  States;  whereas,  to reflect  most acourately 
the actual development of the market in the .products 
concerned,  such  allocation  should  tbe  in proportion 
to  the  needs  of  the  Merrlber  States,  assessed  by 
reference  both  ro  tlhe  statistics  relating  to  imports 
from Turkey over a représenta·rive period, and to t'he 
economie outlook for the quota period concernee!; 
Whereas,  on  the  basis  of  the  stat1sucs  at  present 
available,  imports  into the  Member States  in  1973, 
1974  and  1975  of  the product concerned originat·ing 
in  Turkey  have  developed  as  follows  and represent 
the  followi'llg  percentages of total  ;mports  into the 
Community: - 114-
1973  1974 
1  ""  merck  tom.  ~.  mctr><  <uns 1  ~'o  mctn<  tons 1  % 
Germany  39 133  70·16  34 515  6-1-29  35 154  65·47 
Benelux  3 323  5·96  4 500  8·38  5 284  9-84 
France  6170  11·06  5 680  10·58  6 084  11·33 
Ital y  2 062  3-70  2 473  4·61  1 653·5  3·08 
Dcnmark  975  1-75  875  1·63  899  1·67 
lreland  201  0·36  619  1·15  30  0·06 
United Kingdom  3 910  7·01  5 026  9·36  4 590  8·55 
r------------------
55 774 
Whereas,  taking  imo  account  these  figures  and  the 
fores:eeable  development  of  the  .product  concerned 
during 1977 and, in particwlar, llhe cforecasts  made by 
sorne  Member States, the jnitial  shares may  be  fixed 
approximately at the following percentages: 
Germany 
Benelux 
France 
Ital  y 
·oenmark 
Ire! and 
United Kingdom 
65·93 
10·14 
8·20 
0·25 
2·67 
1·66 
11·15 
Whereas  in  arder  to  take  inro  aoc:oum  the  import 
trends  for  the  product  concerned  in  "the  Member 
States,  the quota volume  should be divided inro two 
instalments, the first insta1menr bt:ing aHocated to the 
Mentber  States  and  the  second  forming  a  reserve 
intended  u:ltimately  to caver the  requ.iremenrs  of the 
Member States, sihould  oheir initial share be  used up; 
whereas,  in  order  w  ensure  a  certain  degree  of 
security to importcrs, the first instalment of rhe  Com-
munity  quota  should  be  determined  .u  a  relatively 
high  leve!,  which  under present ciroumstances  could 
be approximatdy 80% of the quota volume; 
Whereas the  initial shares may  be used  up sooner or 
larer;  whercas, in  order to cake  this  fact inro accounr 
and to avoid  any  break in  cominuity, it  is  important 
thar any Member Stace wh!Ch  has  used up almost ali 
its initial share should draw an additional sharc from 
the  reserve;  whereas this  must be clone  as  and when 
each  of  its  addirional  shares  in  the  quota  is  almosr 
entirely  used  up,  and repeated as often as  the  reserve 
allows; whereas  ~he initial and addnional shares must 
53 688  53 694·5 
be  availa~ble for use until rhe end of ohe quota period; 
whereas this method of administration cabls  for close 
cooperation  berween  the  Member  States  and  the 
Commission,  which  must  in  .paNioular  ·he  aible  to 
observe rhe extenr to which the quota volume is  used 
up and inform rhe Member States thereof; 
Whereas  if,  at  a  specified date .in  ohe  quota period, 
a considerablo::  balance remains in  any Member State, 
it  is  essenrial  tihat  the  Member State  shoul.d  retum 
a  certain  proportion  thereof to the resel'Ve,  in  oroer 
to  avoid  parr  of  the  Community  quota  rem.aining 
unused  in  one Member State when ir  could be used 
in  orhers;  whereas,  taking into account the  seasonal 
nature  of  imports,  it  seems  appropriate  co  fix  the 
rransfer limir of 40% of rhe initial !lhare; 
Whereas,  si nee  the Kingdom of Belgium, the Kingdom 
of the Netherlands and uhe  Grand Duehy of Luxem-
bourg are  united  in  and  represented by the Benelux 
Economie  Ùnion,  any  measure  conceming  t-he 
administration  of rhe  quota shares  allocated  to rhat 
economie  union  may  be  carried  out by  any  of  irs 
members, 
HAS  ADOPTED THIS  REGULATION: 
Article  1 
1.  From  1 january unril  31  December 1977, a  Com-
muniry  tariff  quota  of  21 700  metric  rons  shall  be 
opened  in  the  Community  for  fre9h  or dried  hazel-
ours,  shelkd  or otherwise, falling  wirhin  subheading ex  08.05  G  of  che  Common  Gustoms  Tariff, 
originating in Turkey. 
2.  Within  this  tari·~f  quota  the  Common  Gustoms 
Tariff dury 1s suspendcd at 2·5%. 
3.  The  new  Member States  shall  apply  within  this 
Community tanff quota, the customs duties cailculated 
in  accordance with the relevant provisions of the Act 
of Acccso;ion,  in  the  Supplemcntary  Protocol  and  in 
Regulation (EEC) No 3375/73. 
4.  This  tariff  quota  shall  be  a·llocated  and 
administered  in  accordaoce  with  nhc  ·fol·lowing 
provisions. 
Art~ele 2 
1.  The tariff quota rcferred  ro  in  Arride  1 (l) shall 
be Jividcd mto rwo instailments. 
2.  A  first  instalment,  amounting  to  17 700  mctric 
tons, shall  be  shared among the  Mcmber States;  the 
shares,  which  9Lrbjcct  to Article 5  ~hall he  valid  unnl 
31  Decembcr 1977, sha.ll  be as  follows: 
Germany 
Benelux 
France 
ltaly 
Denmark 
IrelanJ 
United Kingdom 
11  669  metric rons, 
1 795  metric tons, 
1 451  metric tom, 
45  metric tons, 
472  merric tons, 
294  mcrric tons, 
1 974  mctric tons. 
3.  The second  insta~ment of 4 000  metric  tons shall 
constitute the reserve. 
Article  3 
1.  If 90%  or  more  of  any  Member  State's  initial 
share, as  laid down  in  Article 2  (2),  or 90%  of thar 
share Jess  the  amount returned into the reserve, where 
Article 5  has  been  applied,  has  been  eX'hausted,  that 
Member State  sha.ll  wirhout  delay,  by  notifying  the 
Commission, draw a second share in  the quota equa·l 
to  15%  of  its  ini·tial  share,  rounded u.p  to  the  next 
unit where a:ppropriate, to the extent thar the amount 
in the reserve allows. 
2.  If aftcr its  initial  share ·has  been  exhausted  90% 
or more  of  the  second  share  drawn  by  a  Member 
State  has  been  used,  thar Member State shall,  in  the 
manner  provided  for  in  oparagraph  1,  draw  a  third 
share equal to 7·5% of its init·ial share. 
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3.  If after its  second share ·has been exhausted 90% 
or more  of  the  ~hird share  drawn  by  thar  Member 
State has  been used, ir shall, in  the manner provided 
for  in  paragraph 1,  draw a fourth share equal to the 
third. 
This  process  shall  be  applied  until  the  reserve  is 
exhausted. 
4.  Notwithstanding the  provisions of paragraphs  1, 
2  and  3,  Mcmber  States  may  draw  smaller  shares 
rhan those fixee!  in  those paragraphs i.f  there is reason 
to ·bclieve  vhat  those  shares  might not he  used  up. 
They  shall  mform  rhe  Commission  of their  reasons 
for applying this paragraph. 
Article  4 
Each  of  the· additiona:l  shares  drawn  pursuant  to 
Artiole 3  ~hall he  valid until31 December 1977. 
Article  5 
1\ lem ber  Statc~ shall  rcrurn  to  the  reserve,  not la ter 
than  1  Octobcr  1977,  the  unuseod  portion  of  their 
initial  ghare  which,  on  15  September  1977,  is  in 
exccss of 40%  of the ini1:ial  amount. They may return 
a  grcatcr  portion  1f  thcre  are  grounds  for  believing 
th at sud1  portion may not be ·used in  full. 
The  Memher  States  sha•ll,  not  later  than  1  October 
1977,  notify  the  Commission  of the  total  imports of 
the  products  concerned  effected  under  the  Com-
munity  quota  up  to  15  September  1977.  inclusive 
and, whcre appropriate, rhe •proportion of their initial 
shares thar they are returning to the reserve. 
Article  6 
The  Commission  shall  keep  account  ol  the  shares 
opened by  Member States in  accordance with Articles 
2 and 3,  and shall  inform each of them of the extent 
to  which  the  reserve  has  been  used  as  soon  as  it 
receives the ll'Otifications. 
The Commission shall, not later than 5 October 1977, 
notify  rhe  Member States of the  state of the reserve 
after the return of shares pursuant to Article 5. 
The Commission shalll  ensure thar any drawing which 
uses .up  ~he reserve is  limited to the balance available 
all'd,  for  this p·unpose,  shall specify tlhe  amount there-
of  ro  the  Member  State  which  makes  the  final 
drawing. - 116-
Article 7 
1.  The  Member  States  shaH  take  ali  measures 
necessary  ro  ensure thar supplementary shares drawn 
pursuant to Article 3  are  opened in such a  way that 
changes  may  be  made  without  interruption  against 
their a<:cumulative shares of the Community quora. 
2.  The  Member  States  shall  ensure  that  importees 
of the said products established in  their territory have 
free  access  to the  shares allocated to them or drawn 
from the reserve. 
3.  The  Member  States  shall  charge  ·Îmports  of the 
said goods against their shares as and when the goods 
are entered for home use. 
4.  The extent to which a Member State has used  up 
its  share  shaH  'be  dc11.rmined  on  the  basis  of  the 
imports charged in aœordance willh paragraph 3. 
Article  8 
On  receipt  of  a  request  from  the  Commission, 
Member  States  shall  inform  it  of  imports  of  the 
products  in  question  actually  charged  against  its 
shares. 
Article 9 
The  Member  States  and  the  Commission  shall 
cooperare  closely  in  order  to  ensure  the  correct 
application of this Regulation. 
Article  10 
This Regulation  shall  enter into force  on 1 january 
1977. 
This  Regulation shall  be  binding in  its entirery and directly  applicable  in  ali  Member 
States. 
Done at Brussels, 9 December 1976. 
For the Council 
The President 
P.J. J. MERTENS THE ASSOCIATION  COUNCIL - rue de la Loi, 170 - 1M8 BRUSSELS